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Introduction:

Today, digital finance is one of the most useful and essential tools of the modern era across the world. Digital
finance has accelerated financial transactions in the country and thereby contributed to national development. In
India, digital finance saves people’s time, labor, and expenses, and is faster and more convenient than
traditional paper-based currency systems. In a developing country like India, digital finance has helped curb
corruption. Secure and transparent transaction systems have evolved. However, along with the increasing use of
digital finance, several problems have also emerged. It is necessary to find solutions to these problems so that
the country’s economic development can be further accelerated.

1.2 Objectives:
1. To study the concept of digital finance.
2. To study the importance of regional languages in the digital finance system.
3. To study the problems of digital finance and suggest remedies.

1.3 Key Terms:

1. Digital
2. Finance
3. Banking Services

1.4 Research Methodology:

For the study of this research paper, the researcher has used secondary research methods. Information has been
collected using the internet, government reports, books, and journals.

1.5 Analysis:
(A) Concept of Digital Finance:

Digital finance refers to conducting financial transactions, services, and products through digital mediums such
as mobile phones, the internet, computers, UPI, ATMs, etc. By integrating traditional banking services with
modern technology, this system has become a fast and secure method of transactions. In simple terms, digital
finance means carrying out financial activities such as sending and receiving money, savings, loans, insurance,
or investments through online or electronic means. This system is known as digital finance.

(B) Importance of Regional Languages in the Development of Digital Finance in India:
Regional languages play a very important role in the development of the digital economy in India. Due to the
simplicity of regional languages, digital finance has gained significance. India is a developing country, and
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even today, the rate of illiteracy is high. Therefore, there was a possibility of obstacles in the development of
digital finance. However, since digital finance services are available in regional languages, they have become
easy and convenient for people. The importance of regional languages in the development of digital finance in
India can be explained as follows:

1. Inclusiveness:

Education and information in regional languages enable even those citizens who are not proficient in
English to use digital finance technologies and systems. They can effectively use banking transactions,
government services, etc., thereby increasing the reach of digital finance in the country.

2. Development of Rural Areas:

Digital finance has contributed to rural development. Schemes such as the Pradhan Mantri Gramin
Digital Saksharta Abhiyan provide digital skills training in regional languages. Learning in regional
languages helps people acquire new skills and financial methods, thereby promoting rural development.

3. Promotion of Entrepreneurship through Cashless Transactions:

Digital finance has introduced cashless transaction systems in the country. Information about various
digital payment methods is available in regional languages, enabling people to adopt and use these
systems. This has led to transparent transactions and boosted entrepreneurship.

4. Digital Literacy:

Digital literacy is extremely important for the development of the digital economy in India. Since digital
literacy programs are conducted in regional languages, awareness among people has increased
significantly. As a result, people can complete their banking and insurance transactions in regional
languages, contributing to the growth of the digital economy.

5. Rapid Dissemination of Information:

Due to digital technology, political, social, and economic information spreads rapidly, making people
more aware and contributing to national development. Information available in regional languages is
more easily understood by the public.

6. Prevention of Corruption:

Corruption is a major problem in India’s economic development. However, the availability of digital
economic systems and information in regional languages has made financial transactions more
transparent. The use of modern, transparent transaction methods has reduced corruption, thereby
supporting national development.

7. Ease of Use:
Since all digital economic transactions can be conducted in regional languages, ease of use has

increased and the number of digital finance users has grown. When financial transactions are available
in regional languages, people find them more convenient, which promotes economic development.

[JNRDJ001021 IJNRD - International Journal of Novel Research and Development (www.ijnrd.org)



https://ijnrd.org/
http://www.ijnrd.org/

INTERNATIONAL JOURNAL OF NOVEL RESEARCH AND DEVELOPMENT (IJNRD)
© 2026 IJNRD | Volume 11, Issue 2, February 2026 | ISSN: 2456-4184 | INRD.ORG

APFM, ACCFSS

JNRD

(C) Problems of Digital Finance in India: Although the scope of digital finance in India is expanding, several
problems still hinder its growth, as described below:

1. Rising Cybercrime:

The incidence of cybercrime in digital finance is increasing day by day. Although various measures are
being taken to address this issue, it remains a significant problem.

2. High llliteracy Rate:

India is a developing country, and a large proportion of the population is still illiterate. This limits the
use of digital finance and constitutes a major challenge.

3. Lack of Information:

Lack of awareness is an important problem of digital finance. If people understand the importance of
digital finance, they will use it; however, many people still lack information about these systems,
leading to limited adoption.

4. Inadequate Financial Infrastructure:

Inadequate financial infrastructure is a major problem for digital finance in India. The uneven
distribution of financial institutions creates obstacles in the promotion and expansion of digital finance.

5. High Incidence of Financial Fraud:
Fraud has emerged as a serious issue in digital finance, including phone call scams, fake websites, QR
code frauds, lottery scams, and fake investment schemes. Due to such frauds, public trust in digital

finance has declined to some extent.

(D) Remedies for Problems of Digital Finance in India:

1. There is a need to create public awareness about digital finance and its usage. Banks should
effectively implement financial literacy programs.

2. For the promotion of digital finance, a strong financial system is necessary. Strict measures
should be taken to reduce dependence on non-institutional sources within the financial system.

3. To increase the use of digital finance, reliable and trustworthy digital finance systems must be
developed.

4. The various problems associated with digital finance must be resolved at the earliest to

accelerate its development.
(E) Conclusion:

Digital finance plays a crucial role in India’s economic development. However, while using digital finance,
awareness and caution are essential. By taking proper precautions, people can protect themselves from fraud
and fully benefit from digital transactions. Although digital finance in India is safe and convenient, appropriate
vigilance is necessary to prevent fraud. Digital finance transactions can also be carried out easily in regional
languages, and awareness about this must be spread in society.
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