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Abstract  

 Globalization, liberalization, and the expansion of strategic partnerships have fostered profound economic 

interdependence between India and the United States in trade, investment, technology, and services. The 

United States is a principal trading partner for India, whereas India has developed into a substantial and 

expanding market and service supplier for American enterprises. Nonetheless, in conjunction with this 

increasing economic interdependence, several trade tensions have emerged between the two countries. 

Disputes have intermittently emerged about matters such as import taxes, trade deficits, intellectual property 

rights, agricultural and industrial subsidies, digital commerce, visa regulations, and market accessibility. 

These frictions engender uncertainty in bilateral commercial ties and can impact the global trading system. 

This research paper offers a comprehensive examination of the characteristics of India–U.S. economic 

relations, the aspects of their interdependence, and the principal factors contributing to trade tensions. The 

study aims to analyze the ramifications of these frictions for India's development policies and its position 

within the global trading landscape. The modern global economy is based on a complex network of 

economic interdependence, where nations increasingly depend on each other for commodities, services, 

capital, technology, and labour. This economic connection has also led to numerous forms of commercial 

friction in international commerce. This study conducts a thorough analysis of the concept, characteristics, 

advantages, and constraints of economic interdependence, focusing on the origins, categories, and effects of 

trade frictions. Moreover, the study demonstrates how economic interdependence can concurrently promote 

both collaboration and discord. The research ultimately suggests policy solutions designed to enhance the 

multilateral trading system and alleviate trade frictions. This research indicates that, despite trade disparities 

between India and the United States, these conflicts can be addressed through bilateral dialogue, 

cooperation, and institutional mechanisms, thereby making the bilateral economic partnership more 

sustainable and balanced. 

Keywords- India–US Relations, Economic Interdependence, Trade Conflicts, Bilateral Trade 

1. Introduction 

 A changing pattern of economic interdependence, in which different countries are intimately linked 

through trade, investment, technology, and services, characterizes the global economy of the twenty-first 

century. An enormous increase in international trade and capital flows has resulted from the substantial 

acceleration of economic activity across national borders brought about by globalization, deregulation, and 
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technical improvements. Given that both countries have become important pillars of the world economy, the 

economic ties between the United States and India are especially important in this context. The development 

of India-US economic ties extends beyond bilateral commerce to include a variety of industries, including 

foreign direct investment (FDI), information technology, services, military manufacturing, energy, and 

innovation. However, one of India's main export markets is the United States. India has grown to be a sizable 

consumer market and a source of highly qualified workers for US businesses. As a result, the two countries 

have formed a complex economic interdependence that is essential to promoting economic expansion, job 

creation, and technological innovation. However, a number of trade issues have also emerged between the 

US and India in tandem with their increasing economic proximity. On matters including import taxes, trade 

imbalances, intellectual property rights, agricultural and industrial subsidies, digital trade rules, visa and 

labour mobility, divergent viewpoints have been noted between the two countries. These trade frictions can 

occasionally lead to strained bilateral trade relations and raise concerns about the stability of the 

international trading system. 

 Economic interdependence is the condition in which different nations depend on one another for goods, 

services, capital, technology and labour. It implies that countries are interdependent for their economic 

activities. Such interdependence is created through trade of goods and services, foreign direct investment, 

transfer of technology and global production chains. This interdependence is further enhanced by 

globalisation, international trade and the increasing number of multinational companies. The contemporary 

global landscape is moving towards protectionism, geo-political tensions and the restructuring of supply 

chains are accelerating, making it all the more relevant to critically examine India–US economic relations. 

This study is an opportunity to clarify the nature of the prevailing economic interdependence between the 

two countries and to determine the causes of trade conflicts and the possible solutions to them. Therefore, 

the present research paper endeavors to offer an analytical and critical assessment of the existing situation of 

economic interdependence and trade disputes between India and the United States. The aim of this research 

is to show how this complex combination of collaboration and rivalry can be successfully managed to 

encourage a more sustainable, inclusive and mutually beneficial bilateral economic alliance. 

2. Review of Related Literature 

 The literature pertaining to economic interdependence and trade conflicts between India and the United 

States draws primarily upon studies in international trade theory, globalization, bilateral trade relations, 

protectionism and the multilateral trading system. Various scholars, international organizations and policy 

institutions have offered multidimensional analyses of this subject. 

 Robert O. Keohane and Joseph S. Nye,  (1977) in their seminal work, 'Power and Interdependence: 

World Politics in Transition', elucidated the concept of economic interdependence, arguing that in the 

realm of modern international relations, the exercise of power is no longer confined solely to military means; 

rather, trade and economic ties also exert a significant influence on state behavior. According to them, 

interdependence fosters cooperation; yet, simultaneously, it engenders sensitivity and vulnerability—factors 

https://ijnrd.org/
http://www.ijnrd.org/


INTERNATIONAL JOURNAL OF NOVEL RESEARCH AND DEVELOPMENT (IJNRD) 
© 2026 IJNRD | Volume 11, Issue 5, May 2026 | ISSN: 2456-4184 | IJNRD.ORG 

 

IJNRD2605515 IJNRD - International Journal of Novel Research and Development (www.ijnrd.org)  

 

f112 

that can precipitate trade conflicts. This theoretical framework provides a foundational basis for 

understanding the dynamics of India–US economic relations. 

 Paul R. Krugman, Maurice Obstfeld and Marc J. Melitz ,(2023) in their book, 'International 

Economics: Theory and Policy', analyzed the implications of trade imbalances, tariffs and protectionist 

policies. Their research underscores the fact that structural disparities in trade relations between developed 

and developing nations frequently serve as a catalyst for disputes. In the context of India and the United 

States, this analysis is instrumental in understanding trade deficits, market access, and tariff disputes. 

  UNCTAD's Trade and Development Reports (2025) place particular emphasis on the expansion of 

Global Value Chains and the increasing economic dependence of developing countries. These reports note 

that emerging economies—such as India—are gaining new opportunities for growth by becoming integral 

parts of global production networks; however, they are simultaneously becoming more susceptible to the 

trade policies of developed nations. This situation elucidates the backdrop against which trade conflicts 

between India and the United States arise.  

 Various reports and dispute settlement proceedings of the World Trade Organization provide detailed 

accounts of the trade disputes that have emerged between India and United States. Disputes concerning 

agricultural subsidies, steel and aluminum tariffs, intellectual property rights, and trade in services constitute 

a significant component of WTO reports. 

3. Objectives of the Study 

The primary objectives of this research paper are as follows: 

 To study the current status of bilateral trade between India and the United States. 

 To analyze the nature and scope of the economic interdependence existing between India and the United 

States. 

 To identify the major causes of trade conflicts arising between India and the United States. 

 To assess the impact of India–US trade conflicts on India's economy and development strategy. 

 To evaluate the possibilities of mitigating trade conflicts between India and the United States through 

bilateral dialogue, co-operation and policy reforms. 

4. Research Methodology 

 This research paper is a critical and analytical study of existing economic interdependence and status of 

trade conflicts between India and United States. The research methodology has been selected in keeping with 

the nature and aims of the study to allow for a complete and objective study of the subject. This study is of 

descriptive and analytical nature. Not only does it discuss different dimensions of India-US economic 

relations, it also gives critical analysis of the causes, impacts and trends of trade conflicts. The present study 

is mainly based on research methodology based on secondary data. The subject has been reviewed on the 

basis of the available literature and reports and publications of government and national and international 
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organisations. This research has used the following secondary sources: Trade and economic reports of 

Governments of India and the United States; Reports and dispute settlement documents of the World Trade 

Organisation (WTO); Reports of the World Bank and UNCTAD, Articles published in international and 

national research journals, books, theses, working papers and reputed newspapers and economic magazines. 

The present research study uses different analytical techniques including comparative analysis, trend 

analysis, descriptive statistical analysis and theoretical and policy reviews. This study is based on secondary 

data. The study is related to the economic interdependence and trade conflicts between India and the United 

States. The data analysis has been done by looking at trends in trade flows, investment, services, trade 

imbalances and disputes. 

5. Analysis of Current Trends in India–US Bilateral Trade 

 India–US bilateral trade has been growing consistently over the past two decades. The United States is 

one of the important trading partners of India. The main items exported by India to the US are IT services, 

pharmaceuticals, textiles, engineering goods, and gems and jewellery. Imports from the US are mostly 

restricted to defence equipment, energy resources, aviation products and high-technology goods. Trade 

statistics indicate a trend towards more overall trade volume, but the trade balance between the two countries 

has been unbalanced, sometimes resulting in trade disputes. India has a comparative advantage in services 

trade. India's strength in the IT and business services sectors allow it to provide cost efficient services to US 

companies. The data show beyond doubt that trade in services has brought the two countries closer in terms 

of economic interdependence. However, restrictions on labour mobility and visa policies have sometimes led 

to trade disputes in this sector too. According to FDI data, the United States has been a major source of 

Foreign Direct Investment (FDI) in India. India’s economic growth has been greatly assisted by US 

investment in the IT, e-commerce, manufacturing and energy sectors. Conversely, investment flows from 

India to the US have been rather constrained, indicating an imbalance in investment relations. The difference 

also has implications for the general phenomenon of bilateral economic interdependence. 

Table-1: Indian Export-Import to United States (Value in Crore Rupees) 

Year Export Import 

Value % Growth % Share Value % Growth % Share 

2017-18 308627.60 18.79 15.89 171564.48 14.64 5.72 

2018-19 366628.38 18.80 15.90 248558.92 44.88 6.91 

2019-20 376306.40 2.64 16.95 253369.26 1.94 7.54 

2020-21 381916.74 1.49 17.70 213725.25 -15.65 7.33 

2021-22 568028.06 48.73 18.05 323033.02 51.14 7.06 

2022-23 630197.61 10.94 17.40 408620.99 36.50 7.11 

2023-24 641833.25 1.85 17.74 349318.70 -14.51 6.22 

2024-25 732956.89 14.20 19.80 385655.31 10.40 6.32 

2025-26* 633368.95 9.92 19.72 385069.08 18.68 6.75 

Source: Region x Country Wise Export-Import Data (2010-2026), Ministry of Commerce and Industry, Department 

of Commerce, Government of India. *Provisional Data (1 April 2025 to 31 January 2026). 

https://tradestat.commerce.gov.in/ftpa/export_region_xcountry_wise 
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 The above table illustrates the export and import trade between India and United States in crore rupees. In 

2017-18, India’s total imports from the United States stood at ₹171,564.48 crore, which accounted for 5.72 

% of India’s total imports. These imports then soared to ₹385,069.08 crore in 2025-26. The share of U.S.-

origin goods in India’s total imports also increased marginally to 6.75%. On the other hand, India exported 

goods worth ₹308,627.60 crore to the United States in 2017–18, which was about 15.89% of India’s total 

exports. This figure jumped to around ₹633,368.95 crore by 2025-26 and the US’ share in India’s total 

exports increased to around 19.72%. It is, therefore, evident that India has exported more to the United 

States than it has imported. The trade balance between the two countries has thus moved in favor of India. 

Meanwhile the U.S. is playing its part, actively raising tariffs, in an effort to tilt this trade balance in its own 

favor. An examination of these figures shows that India has had a relative trade surplus with the United 

States in its commercial transactions. This very trade surplus has become one of the key points of contention 

in U.S. trade policy. 

6. Analysis of the Nature of Economic Interdependence between India and the United 

States 

 Economic interdependence breeds mutual co-operation but also makes countries sensitive to the policies 

of others. When one country changes its policy it reverberates around the world, raising the chances of 

conflict. Of course, economic interdependence is a stimulus of cooperation and prosperity, but such 

dependence can sometimes lead to trade disputes. The more countries are interdependent, the more far-

reaching the effects of policy changes. Trade conflicts are cases where there are disputes between countries 

about trade policies, regulations or practices. Trade disputes occur when countries disagree on trade policies, 

tariffs, subsidies, quotas or standards. One typical cause of such conflicts is a conflict of economic interests. 
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 Aggregated trade, investment and services data show that the economies of India and the United States 

are deeply intertwined. The trade policy of one country directly influences the economic activities of the 

other country. This situation guarantees their economic interdependence but also emphasizes their 

susceptibility to conflict. India-US economic relations are marked by both cooperation and conflict. This 

interdependence is reinforced by increased trade and investment. Trade imbalances, protectionist policies 

and regulatory divergences, on the other hand, give rise to trade conflicts. Hence, an analysis of data 

indicates that as economic interdependence between India and the US deepens, the potential for trade 

conflict becomes increasingly complicated. 

Table 2: India–US Bilateral Trade (Goods) – Trend Analysis 

Year India's Exports 

to the US 

India's Imports 

from the US 

Total Trade Trade Balance 

2016 Moderate Moderate Increasing Favor in India's 

2018 High Moderate Rapid Growth India in Surplus 

2020 Decline Decline COVID Impact Limited Surplus 

2022 High High Significant Growth India in Surplus 

2024 Very High High Continuously Increase India in Surplus 

2026 Moderate High Increasing Limited Surplus 

 It is evident from the table that a long-term growth trend prevails in India–US bilateral trade. In most 

years, the trade balance has remained in India's favor, which has been a primary source of trade-related 

discontent on the US side.  

Table 3: Status of India–US Trade in Services 

Sectors India's Position US Dependence Potential for Conflict 

IT Services Extremely Strong High Moderate 

BPO/KPO Leading Exporter High Low 

Professional Services Emerging Moderate Moderate 

Digital Services Rapid Growth High High 
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 India holds a comparative advantage in the trade of services. Particularly due to increasing dependence on 

IT and digital services, trade-related conflicts have arisen over issues such as visa policies and data 

regulations. 

Table 4: Foreign Direct Investment (FDI) – India and the USA 

S. No Investment Flow Status 

1 FDI from the USA to India High 

2 FDI from India to the USA Limited 

3 Key Sectors IT, E-commerce, Energy 

4 Nature of Investment Relations Unbalanced 

 The table indicates that investment relations are predominantly one-sided. The USA is a major investor in 

India, a fact that has fostered increased economic interdependence; however, this investment imbalance 

gives rise to policy-related concerns.  

7. Main Causes of Trade Conflicts between India and the United States 

 Trade disputes and economic interdependence frequently coexist. Conflicts arise when interests diverge, 

but interdependence encourages collaboration. Although trade deficits, protectionist practices, and regulatory 

differences often lead to trade disputes, India-USA economic ties are based on strong interdependence. 

Therefore, the only way to turn this interdependence into a long-lasting partnership is through bilateral 

communication and policy cooperation. Two of the largest economies in the world are the United States and 

India. Even though commercial ties between the two countries are constantly growing, a number of trade 

disputes and disagreements nevertheless occasionally arise. Import-export policies, tariff regimes, 

intellectual property rights, agricultural subsidies, digital trade, visa rules, and protectionist measures are 

frequently at the center of these disputes. The United States of America is a sophisticated and 

technologically advanced country, while India's economy is still in its infancy.  

Table 5: Main Areas of India–USA Trade Conflicts 

S. No Area of Dispute Nature of Dispute Impact 

1 Import Tariffs Tariff Hikes Increased Trade Costs 

2 Agricultural 

Subsidies 

WTO Disputes Pressure on Developing Nations 

3 Intellectual 

Property Rights 

Patents and Copyrights Technological Conflicts 

4 Visa Policy Restrictions on Labor Mobility Impact on Services Sector 

5 Digital Trade Data Localization Emerging Dispute 
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 The table clearly demonstrates that trade conflicts are not confined solely to the trade of goods; rather, 

they have expanded to encompass services, technology, and policy-related domains.  

Table 6: Economic Interdependence vs Trade Conflicts 

S. No Dimension Economic Dependence Trade Conflict 

1 Trade High Tariff Disputes 

2 Investment Increasing Policy Disagreements 

3 Services  Deep Visa/Digital Disputes 

4 Strategic Partnership Strong Limited Tensions 

 

 According to the figures, India has continued to have a relative trade surplus with the US. The main cause 

of discontent with U.S. trade policy has been this particular trade surplus. The U.S. periodically imposes 

higher import tariffs and trade restrictions with the clear goal of reducing the trade imbalance. Thus, one of 

the main data-driven causes of trade disputes between India and the US is trade imbalance. Both India and 

the United States have regularly used the dispute settlement process against one another, according to an 

examination of complaints filed under the WTO. Subsidies for industry and agriculture, tariffs on steel and 

aluminum, intellectual property rights, services, and laws governing digital trade have been the main topics 

of these disagreements. These figures clearly show that trade disputes are becoming into an ongoing aspect 

of bilateral ties. 

 Trade conflicts arise between India and the United States due to differences in their respective economic 

priorities. A detailed description of the primary causes giving rise to these trade clashes is provided below: 

(i) Tariffs and Protectionist Policies: To safeguard its own industries, India levies comparatively high 

import taxes on a range of items. On the other hand, the US criticizes India's high tariffs and says it supports 

free trade. India has slapped retaliatory tariffs on American commodities in response to the United States' 

repeated imposition of higher levies on Indian imports. Tensions between the two countries have increased 

as a result of US tariffs on steel and aluminum. The ideological struggle between "free trade" and "domestic 

industry protection" lies at the core of this disagreement. 

(ii) Trade Disputes and Agricultural Subsidies: One of the main causes of trade disputes between the 

two nations is the agricultural industry. Farmers in the United States receive significant subsidies. In a 

similar vein, India provides subsidies and Minimum Support Prices (MSPs) to guarantee food security and 

safeguard farmers' earnings. India's agricultural support measures, according to the U.S., violate international 

trade restrictions. However, India contends that in order to guarantee food security, developing countries 

ought to receive special exemptions. In the trade of dairy products, wheat, rice, and legumes, disputes are 

especially noticeable. 

(iii) Intellectual Property Rights (IPR): The US wants India to fortify its patent, copyright, and 

trademark laws. While India places a higher priority on the availability of reasonably priced medications, 

American pharmaceutical corporations are against the country's generic drug policy. The United States 
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claims that India does not provide sufficient protection for intellectual property rights. The software, 

entertainment, and pharmaceutical industries are most affected by this disagreement. 

(iv) Digital Trade and Data Localization: As the digital economy has grown, disputes between the two 

countries over data control have become more heated. India supports "Data Localization," while the US 

supports international digital trade and unrestricted data flow. India's digital restrictions have long been 

criticized by American technology corporations. Data privacy, digital taxation, and e-commerce legislation 

continue to be major points of controversy. 

(v) Trade Imbalance: The trade balance between the US and India continues to be a source of tension. 

Concerns about its trade deficit with India have been voiced by the United States on multiple occasions. In 

India, the United States wants more market access for its goods. On the other hand, India places a high 

priority on safeguarding its own industries and job possibilities. 

(vi) Visa and Services Sector Conflicts: India is a major player in the services and information 

technology (IT) industries. In the US market, Indian IT firms are quite important. Indian businesses are 

negatively impacted by the United States' tightening of H-1B visa requirements. This is seen by India as a 

hindrance to service commerce. The main issue in this argument is the "movement of human resources." 

(vii) Generalized System of Preferences (GSP) Termination: The United States stopped providing India 

with GSP benefits. This program allowed Indian goods to enter the American market duty-free. The United 

States claimed that India was not giving American businesses sufficient access to the Indian market. Indian 

exporters suffered financial losses as a result. 

(viii) Price Controls on drugs and Medical Devices: India imposed price controls on drugs and medical 

devices. American businesses were against this action. India wanted to lower the cost of healthcare services, 

but the United States claimed that this went against the interests of international businesses. 

(ix) Labour and Environmental Standards:  The United States places a strong emphasis on labour and 

environmental norms being included in trade agreements. India argues that because strict regulations tend to 

raise export costs, they may serve as obstacles for enterprises in poor countries.  

(x) Disagreements at the World Trade Organization (WTO): The two countries continue to disagree in the 

WTO on a number of topics, including food security, e-commerce rules, agricultural subsidies, and special 

exemptions for developing nations. While the United States wants further liberalization in international 

trade, India promotes the safeguarding of developing countries' rights. 

8. The Impact of India–US Trade Conflicts on India's Economy and Development 

Strategy 

 Two of the biggest economies in the world are those of the United States and India. India is becoming one 

of the world's fastest-growing major economies, whereas the United States is the largest developed economy 

in the world. Deep connections exist between the two countries in a number of areas, such as trade, 

investment, technology, services, defense cooperation, and the digital economy. Nonetheless, there have 

occasionally been disputes over commerce between the two nations. Issues like import tariffs, agricultural 

subsidies, intellectual property rights, digital trade, visa rules, medical device pricing limits, e-commerce 
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regulations, and trade imbalances are frequently at the center of these disputes. India's entire economy, 

industrial growth, employment, investment, export policy, technological innovation, and long-term 

development plan are all significantly impacted by trade disputes between the US and India, which are not 

limited to bilateral relations.  

(i) Impact on the Export Sector: India's main export market is the United States. Significant amounts of 

Indian textiles, medicines, engineering items, jewelry and gems, IT services, and agricultural output are sent 

to the United States. Additional taxes on Indian goods could be applied if trade relations between the two 

countries worsen. As a result, India's export competitiveness declines as Indian goods become more costly in 

the US market. Indian exporters' profit margins therefore decline. Due to their tendency to be highly 

dependent on the US market, the Micro, Small, and Medium Enterprises (MSME) sector is most impacted. 

Additionally, Indian exporters have suffered large losses as a result of the US decision to end India's GSP 

(Generalized System of Preferences) privileges.  

(ii) Impact on Foreign Investment (FDI): US businesses invest heavily in India in a variety of 

industries, including manufacturing, financial services, e-commerce, information technology, and defense. 

Investor uncertainty brought on by trade disputes may cause new project investment to decline. 

Multinational firms may choose to shift their attention to other markets as a result of the disruption of capital 

flows. But in other situations, India can also gain—particularly when US businesses start to invest more in 

India and move their operations away from China. 

(iii) Impact on Industrial Development: Trade conflicts have a major impact on India's industrial 

policy, which is focused on "Make in India" and self-reliance. The cost of imported machinery and 

technology may increase as trade disagreements between the two countries worsen. Global supply chains 

may be disrupted and production costs may increase. Particularly impacted are industries like electronics, 

defense production, and the automobile sector. However, this also has some beneficial implications on 

India's economic development, like protecting home industries, increasing local production, and promoting 

import substitution.  

(iv) Impact on the Information Technology (IT) and Services Sectors: India's IT industry is largely 

reliant on the US market. Indian professionals are adversely impacted by stricter US H-1B visa 

requirements. Indian businesses may see a drop in revenue as a result of US anti-outsourcing policies. As a 

result, service exports might decline, which would impact job prospects and increase operating expenses for 

IT companies. Additionally, Indian talent may have less prospects outside. However, Indian businesses make 

an effort to adjust by investing more in digital services, artificial intelligence, and future technology. 

(v) Impact on the Agricultural Sector: India places a higher priority on food security and farmer 

protection, while the United States supports a free-market approach to agricultural commerce. India's 

agricultural exports are under increasing strain as a result. Conflicts over the importation of food and dairy 

products are common, which forces Indian farmers to face competition from around the world. India must 

therefore improve its agriculture sector's productivity, quality standards, and export compliance. 
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(vi) Impact on the Pharmaceutical Industry: India is one of the top producers of generic medications 

worldwide. Since India aggressively encourages the development of reasonably priced generic medications, 

US pharmaceutical corporations frequently contest India's patent rules. India's pharmaceutical exports may 

be impacted by this circumstance. Additionally, the pharmaceutical business must comply with worldwide 

patent requirements, and R&D expenses may rise. However, India's ability to produce drugs at a reasonable 

cost guarantees its continued competitiveness in the global market.  

(vii) Impact on Foreign Exchange and Trade Deficit: Foreign exchange earnings may decrease if 

exports fall as a result of trade disputes between the United States and India. There could be a negative 

impact on the trade balance and increased pressure on the Indian Rupee. Nonetheless, India continues to 

generate foreign income through service exports to the United States. 

(viii) Impact on Employment: Trade disputes between the United States and India have an effect on 

employment in a number of areas, including the pharmaceutical, IT, textile, and export-oriented industries. A 

decrease in exports causes output to drop, which could lead to fewer job prospects. On the other hand, 

initiatives like "Atmanirbhar Bharat" (Self-Reliant India) promote the creation of jobs at home.  

(ix) Impact on the Digital Economy: Regulations pertaining to e-commerce and data localization have 

differed between the US and India. As a result, regulatory pressure on digital businesses has increased. India 

is working to increase its digital sovereignty, which will help domestic digital platforms flourish. India is 

creating its own digital development paradigm through its Digital Public Infrastructure. 

The global balance of power, technical rivalry, protectionism, and the pursuit of national interests are all 

reflected in the trade tensions between the United States and India, which go beyond simple economic 

disagreements. India's economy is affected in a number of ways by these conflicts. Exports, investment, 

jobs, and services are all impacted, yet these same conflicts also act as a driving force behind India's 

increased independence, industrial growth, technological advancement, and trade diversification. India's 

capacity to strengthen its domestic growth strategy—making it both resilient and competitive—while 

concurrently preserving equilibrium within the global economic order will ultimately determine its success. 

 

9. The Potential to Mitigate Trade Frictions Between India and the U.S. Through 

Bilateral Dialogue, Cooperation and Policy Reforms 

 Two of the most important nations in the modern world economy are the United States and India. India is 

a developing economy that is expanding quickly, while the United States is the greatest developed economy 

in the world. The two countries have developed strong relationships in a number of areas, such as trade, 

investment, technology, defense, energy, digital services, and education. However, there have occasionally 

been trade disputes between the two nations. Issues including import taxes, agricultural subsidies, 

intellectual property rights, digital trade, visa policies, e-commerce restrictions, and trade imbalances are 

frequently at the center of these debates. However, India and the US are strategic allies as well as trading 

partners. As a result, it is critical that both countries reduce trade disputes by fostering long-lasting economic 
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relationships based on shared interests as well as through bilateral communication, institutional cooperation, 

and policy reforms. 

(i) Regular Trade Dialogues: The best way to reduce trade disputes between the two countries is through 

regular economic and trade discussions. This channel makes it feasible to address economic problems early 

on. Trade confidence is increased, policy clarity is improved, and misunderstandings are reduced. The 

United States and India have continuously communicated through platforms like the "Commercial 

Dialogue" and the "Trade Policy Forum".  

(ii) High-Level Technical and Diplomatic Co-operation: In order to reduce economic conflicts, good 

ties between political leaders are essential. Trade disagreements are prevented from turning into political 

crises through high-level diplomatic collaboration. Economic relations are stabilized by a strategic alliance, 

and trade confidence is strengthened by defense and technical collaboration. Instead of only trade rivalry, 

improved technological collaboration cultivates a spirit of partnership. In this sense, the "Comprehensive 

Global Strategic Partnership" between the United States and India offers an essential basis. 

(iii) Resolution via WTO and Multilateral Forums: The United States and India are both WTO 

members. Through WTO mediation, trade disputes can be settled legally, a rules-based trading order can be 

established, protectionism can be curbed, and fair international trade can be promoted. Thus, it is clear that 

long-term stability is achievable if India and the US look for answers inside the WTO framework.  

(iv) Supply Chain Cooperation: To lessen an over-reliance on China in international supply chains, 

India and the US might strengthen their cooperation. As a result, India would have the chance to become a 

manufacturing center, which would boost employment and investment, improve trade stability, and give 

American businesses a different place to produce goods. For India, the "China Plus One Strategy" has 

enormous promise. 

(v) Defence and Strategic Partnership: The United States and India's defence cooperation is constantly 

growing. Benefits include increased political trust, improved strategic partnerships, more economic 

cooperation, and easier technology transfer. Strong strategic ties between countries make it easier to resolve 

economic issues.  

(vi) Collaboration in Human Resources and Education: Indian students and professionals are 

important to the American economy. The development of skills, the encouragement of technical innovation, 

the growth of the service sector, assistance for startups, and more will result from collaboration in education 

and human resources. In this sense, both countries stand to gain if a balance can be found in visa laws. 

(vii) Reforms to Tariffs and Duties: Both nations need to find a balance when it comes to import taxes. 

In this regard, India must enact reforms that will make doing business easier, streamline import processes, 

and promote competitive sectors. Additionally, the US should endeavor to improve market access for Indian 

goods and lessen protectionist regulations.  

(viii) A Balanced Policy on Intellectual Property Rights: While the US places more emphasis on patent 

protection, India places more emphasis on public interest and reasonably priced medications. Finding a 
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balance between innovation and public interest, encouraging research collaboration, forming alliances in 

pharmaceutical manufacturing, and facilitating knowledge transfer are all crucial to resolving such problems. 

(ix) Reforms in Agricultural Policy: One of the main points of disagreement is policies pertaining to the 

agricultural sector. Increased openness in agricultural subsidies, acknowledgment of food security issues, 

collaboration on quality standards, and the sharing of agricultural innovations are some possible reforms 

needed in this area.  

(x) Services Sector and Visa Reforms: India has a competitive edge in the services industry. Therefore, 

balancing the H-1B visa policy, enabling the movement of qualified human resources, forming alliances in 

digital services, and taking a cooperative approach to outsourcing are possible alternatives. 

 Given that the two countries have different economic structures, developmental stages, and trade agendas, 

trade tensions between the US and India are understandable. However, there are good chances of resolving 

these conflicts because of the two nations' shared global interests, economic interdependence, and 

comprehensive strategic relationship. Trade tensions can be greatly reduced by balanced policy reforms, 

WTO-based institutions, bilateral communication, and technical and economic collaboration. In the future, 

both countries will be able to protect their own economic interests and significantly contribute to the stability 

and expansion of the world economy if they place a higher priority on cooperation than competition. 

10. Conclusion 

 The current analysis unequivocally shows that economic ties between the US and India have steadily 

strengthened, developing into a solid framework of reciprocal economic interdependence. The two 

economies are now intimately intertwined through bilateral commerce, service exchange, foreign direct 

investment, and technical cooperation. In addition to promoting economic progress, this mutual reliance 

strengthens both countries' positions in the international trading system. The study also shows that a 

propensity for trade-related disputes has developed in tandem with this increasing economic 

interconnectedness. Trade conflicts between India and the United States have mostly been caused by issues 

like trade imbalances, import duties, protectionist policies, intellectual property rights, agricultural and 

industrial subsidies, digital trade laws, and visa rules. Periodically, these disputes affect global supply chains 

and create uncertainty in bilateral economic relations. Trade disputes do exist, but they haven't seriously 

damaged India-US economic ties, according to data-driven and tabular analysis. Conversely, the two 

countries' economic interdependence has grown to such a degree that there is a noticeable trend toward 

communication, compromise, and institutional solutions rather than a state of direct conflict. The theory of 

economic interdependence, which holds that linked economies look for ways to cooperate in spite of 

tensions, is supported by this fact. 

 The report also shows that India's economic links to the US offer a combination of opportunities and 

difficulties as a developing country. India's economic plan may be impacted by protectionist impulses and 

regulatory pressures, even while this relationship presents new opportunities for exports, investment, and 

technical improvement. India must therefore develop its trade policies with more adaptability, 
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competitiveness, and a long-term outlook. Overall, the results imply that trade disputes and economic 

interdependence between the US and India are related aspects of their relationship rather than antagonistic 

ones. These disputes can be resolved in the future to promote a more equitable, sustainable, and mutually 

beneficial economic partnership through bilateral communication, active participation in international 

forums, and the creation of fair and transparent trade policies. The long-term prosperity of India-US 

economic ties depends on this. 

11. References 

 World Trade Report (2025), World Trade Organization (WTO), Geneva. 

 Trade and Development Report (2025), United Nations Conference on Trade and Development 

(UNCTAD), New York and Geneva.  

 Global Economic Prospects (2025), World Bank, Washington D.C. 

 World Economic Outlook (2025), International Monetary Fund, Washington D.C. 

 Annual Report (2025), Ministry of Commerce and Industry, Government of India. 

 Economic Survey of India (2025-26), Government of India, New Delhi. 

 Handbook of Statistics on the Indian Economy (2025-26), Reserve Bank of India. 

 National Trade Estimate Report on Foreign Trade Barriers (2024), Office of the United States Trade 

Representative, Washington D.C. 

 Krugman R. Paul, Obstfeld Maurice and Melitz Marc J. (2023) International Economics : Theory And 

Policy. 12th Edition. Harlow, Essex : Pearson, Belgium.  

 Panagariya, Arvind (2019), “India–US Trade Relations: Problems and Prospects.” Economic and Political 

Weekly, Vol. 54, Issue 12. 

 Bown, Chad P. (2020), “India–US Trade Policy Disputes.” Peterson Institute for International Economics 

Working Paper. 

 Rodrik, Dani (2011), The Globalization Paradox, Oxford University Press. 

 International Trade and Investment Statistics, Organisation for Economic Co-operation and Development 

(OECD), Paris. 

 Reports of the Dispute Settlement Body (Related to India–US Cases), World Trade Organization, Geneva. 

 Dispute Settlement Body Reports (Related to India–US Matters), World Trade Organization, Geneva. 

 Yojana Magazine, Special Issue on India–US Economic Relations. 

 Kurukshetra Magazine, Articles Related to Globalization and International Trade. 

 The Hindu / Business Standard (Hindi Edition), India–US Trade News and Analysis. 

 Agarwal, A. N. (2016), International Economics, Lakshmi Narain Agarwal Publications, Agra. 

 Mishra, S. K. (2017), International Trade and Finance, Sahitya Bhawan, Agra. 

 Bhagwati, Jagdish (2010), In Defense of Globalization, Oxford University Press, New Delhi. 

 Keohane Robert O. and Nye Joseph S.,  (1977), 'Power and Interdependence: World Politics in 

Transition', Longman Publication. 

 Krishnan, R. (2015), International Economic Relations, Macmillan India, New Delhi. 

 

 

 
 

Copyright & License: 
© Authors retain the copyright of this article. This work is published under the Creative Commons 
Attribution 4.0 International License (CC BY 4.0), permitting unrestricted use, distribution, and 
reproduction in any medium, provided the original work is properly cited. 

https://ijnrd.org/
http://www.ijnrd.org/

