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Abstract

All other businesses in Bangladesh are small and medium-sized enterprises (SMEs), with the exception of a small
number of fertilizer, pharmaceutical, cement, and telecom manufacturers. In Bangladesh, there are thought to
be roughly 7.8 million (78 Lac) of these SMEs. They produce around half of our industrial output annually,
provide the most jobs, help save foreign exchange by replacing imports, and generate the greatest number of
employment. SMEs provide a huge contribution in a variety of ways, including job creation, the production of
high-quality goods at affordable prices, the creation of import substitutes, the preservation of foreign exchange,
and much more. A few government programs are evident to support SMEs by addressing issues they face,
providing for them, and advocating for them. The establishment of the SME Foundation for SME Support is a
major accomplishment of the administration. This writing will give a shot to examine the Concept, status, sector-
based value of SME in Bangladesh
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1.0.Introduction:

Small and medium-sized businesses, or SME, are vital to our economy since they employ 30% of the working
population and contribute 25% of the GDP. But what we frequently overlook is that SMEs are much more
important than only what they provide to our GDP and jobs (Asian Development Bank [ADB], 2021; Jahur 2021;
Shahnewaz, 2019). We still lack accurate official national statistics to pinpoint the exact contribution that SMEs
make maintain the viability of our nation's economy. Small and medium-sized enterprises (SMEs) are crucial
components of many supply chains when we consider the range of economic activities that take place in our
nation, from manufacturing and services to agriculture. Therefore, until we do a genuine value chain analysis
and abandon our previous technique of evaluation, we will not be able to accurately reflect the significance of
SMEs in our economy. In order to better comprehend the significance of SMEs in our economy, this essay would
want to emphasize the need of doing a sector-based value chain analysis. Sometimes we refer to micro, small,
and medium-sized businesses (SMEs) when we talk about them; other times, we refer to the cottage industry.
Confusion comes from the fact that these definitional issues are commonly mirrored in our policies and
conversations around SMEs. Numerous studies have discovered a notable distinction between micro-firms,
cottage enterprises, small enterprises, and medium-sized enterprises, which presents a challenge to this ambiguity
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(Hogue & Awang, 2016; Rahman, 2021; Shahnewaz, 2019). Due to fewer obstacles, medium-sized businesses
in Bangladesh are frequently in a stronger position than micro and small businesses.

Because of this, when we talk about SMEs, we need to make sure that the two categories—micro and small
businesses and medium-sized businesses—are properly separated. For the purposes of this essay, though, it will
define SMEs more broadly to encompass cottage and micro enterprises that are part of small industries. A
significant amount of the importance that SMEs play in our economy comes from their informal operations (Ali
& Islam, 2018; Shahnewaz, 2019). Additionally, SMEs are not correctly included in the official registration
procedure. Because of their informal nature in terms of economic operations, employment generation, and their
role in the entire supply chain, they face many additional challenges, such as difficulty obtaining loans from
institutions and government assistance through institutional forms or channels. However, as they do not have to
go through many formal processes that take a lot of time and money, their informality can sometimes give them
an advantage. Informality has several disadvantages despite its apparent benefits. A financial disadvantage is the
biggest drawback.

Funds are needed by SMEs for both operational costs and business growth. They don't get loans from official
institutional channels like banks as they are informal. Because they think the transactional and running expenses
for these small loans are considerable, banks are reluctant to make loans. In addition, a lot of banks think that
these loans are dangerous as many SMEs have unsustainable business plans, which makes loan recovery
unpredictable. Because of this, small SMEs pay exorbitant interest rates for loans obtained through unofficial
channels. The expansion of SMEs is seriously hampered by this financial difficulty (Ali & Islam, 2018; Rahman
etal., 2018). Nonetheless, a number of nations, particularly those in East and Southeast Asia, have made an effort
to address the financing problem through a range of initiatives, such as the founding of SME banks, the
incorporation of unofficial SME financing channels into the formal process, and the development of brand-new,
creative mechanisms. Even while our nation has taken some steps, they have so far just existed on paper and
have not been put into practice. In order to guarantee that SMEs receive the assistance they require to thrive,
creative and sensible actions must be implemented.

2.0.Research Problem

There is a lack of comprehensive quantitative analysis in the research conducted on this pertinent issues. The
obstacles hindering the export growth of small and medium-sized enterprises are the focus of the existing studies.
Global surveys involving various firms have recently been undertaken by the World Bank's Enterprise Surveys
program, with data accessible upon request. The challenges faced by small and medium-sized enterprises in
India, Pakistan, and Bangladesh are explored in greater detail by this data. This study aims to fill this gap in the
literature.

3.0 Research Objectives

I. To examine the role of SMEs in the economy of Bangladesh.
2. To identify the current scenario of the SME sector in Bangladesh.
3. To analyze the sector-based value of SME in Bangladesh

4.0 Literature Review:

One of the main concerns of many organizations or stakeholders has been the history of small company, which
includes contentious tales of global economic progress. Small businesses' importance to economies has long been
downplayed and even misunderstood. It was once thought that tiny companies hindered economic progress by
drawing resources away from their larger competitors (Audre-tsch, et al., 2000).

According to Raihan (2001), 50.53 percent of SMEs lack access to official financing sources. The percentage of
SMEs with unlimited access to formal finance is only 35.79 percent and 13.68 percent of them do not have full
access to the official credit. A small portion of business owners use bank credit, which typically covers less than
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20% of their overall expenditure. Only half of SMEs (59.6%) obtain a bank loan to meet their working capital
needs, despite the fact that most of them look to banks for financing.

According to Ahmed (1999), SMEs in Bangladesh have not been able to guarantee the quality of goods and
services in both domestic and foreign markets because there is a lack of a national quality policy, an adequate
support system, and the authority for quality certification is not credible. Additionally, he makes the case that
one of the biggest issues facing Bangladeshi SMEs is access to financing. One of the biggest complaints from
SMEs in Bangladesh continues to be a lack of operational or investment funding.

According to a Bangladesh Bank Report from 2008, regulatory discrimination, poor utility conditions, financial
restrictions, and technology are the main reasons why SMEs are not engaging in the manufacturing sector.
However, because there are less transition costs and more collateral available for large enterprise clients, banks
and other financial institutions typically favor them. According to the Bangladesh Bank research, SMEs are
forced to rely on official sources of funding that charge significantly higher interest rates as they are not eligible
for microfinance programs. However, the BB research stated that other associated issues such as a lack of
contemporary technology, short- and long-term financing shortages, and a lack of promotional support services
are important roadblocks to the development of the SMEs sector. Increased expansion of Small and Medium-
Sized Enterprises (SMESs) can contribute to a sufficient reduction in poverty by dispelling misconceptions about
labor-intensive businesses and generating employment opportunities for qualified workers in the SME sector.

Additionally, it is important to note that SME's in Bangladesh are typified by low capitalization and few assets,
geographical diversity and high mortality, poor credit knowledge, restricted access to formal credit sources, a
high cash intensity in transactions, a low record-keeping habit, poor financial disclosure due to tax-related issues,
and a high risk perception that drives up borrowing in the SME sector (Chowdhury 2007). About 60 to 65 per
cent of SMEs are located outside the metropolitan areas of Dhaka and Chittagong. SMEs are providing job
opportunities to about 70 to 80 per cent of the non- agricultural labor force (Ahmed, 2009). The SME share in
manufacturing value added to GDP varies at 28 per cent- 30 per cent (Ahmed, 1999).

A rudimentary understanding of SMEs' role to economic development can be found in earlier research on SMEs
in underdeveloped nations. This study is a step toward determining the performance and contribution of SMEs
while taking into account many facets of Bangladesh's economy.

5.0. Research Methodology

Secondary data has been gathered. There are books, newspapers, magazines, various research papers, reports
from various government agencies and internet sites analyzed in this study.

6.0. SMEs Concept

Although "SMEs" is typically used to refer to "small and medium enterprises,” there is no agreed definition of
what SMEs truly entail. The backdrop varies from nation to nation and even within a country depending on the
type of business concern, such as manufacturing, agriculture, natural resources, services and trades, wholesale
and retailing, etc. (Khalily et al., 2020; Madanchain, 2017; Rahman, & Khondkar, 2020). The number of
employees and the amount invested in fixed assets are the most widely used criteria for classifying SMEs
worldwide (Khalily et al., 2020; Yoshino & Taghizadeh- Hesary, 2015). However, the number of employees and
the amount invested in physical assets are the most widely used criteria for classifying SMEs globally (Khalily
etal., 2020; Yoshino & Taghizadeh- Hesary, 2015). Bangladesh's perspective is that there isn't a single, accepted
definition of small and medium-sized enterprises (SMEs). Since 2003, Bangladesh has included several
definitions of SME in its Economic Census Reports from 2003 and 2013, as well as in its Industrial Policies from
2010 to 2022.

Additionally, in the case of Bangladesh, many international organizations—such as the WB, IFC, and ADB—
have explicitly specified the concept of SMEs in their survey reports. Nonetheless, for a more thorough definition
of SMEs, the definition found in the Industrial Policy 2016 has been included in "the SME Policy 2019,"
Bangladesh's most current SME policy, after being authorized and acknowledged at the policy level by the
country's authorities. Despite this, the Ministry of Industries most recently published the Industrial Policy 2022,
which, with a small revision, acknowledged and approved the definition of SMEs found in the Industrial Policy
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2016. As a result, this concept is currently accepted as a standard definition of SME in Bangladeshi policy. In
actuality, this definition is based on the number of workers employed by the firms and/or the value of fixed assets
(apart from land and buildings). The definition of a SME as proposed by the

Bangladesh Industrial Policy 2022 is displayed in Table 5.1.

Table 6.1: Definition of SMEs in Bangladesh

Types of Category of Criteria and definition Measure
Business Enterprises
Cottage - Maximum 15 employees or less than | Employment and fixed
Tk. 1 million assets (excluding land
Micro Manufacturing 1-25 employees or Tk. 1-7.5 million and building)
Services and Trades | Maximum 15 employees or Tk. 0-1
Million
Small Manufacturing 26-120 employees or Tk. 7.5-150
enterprise Million
Services and Trades | 16-50 employees or Tk. 1-20 million
Medium Manufacturing 121-300 employees or Tk. 150-500
Million
Services and Trades | 51-120 employees or Tk. 20-300
Million

Notes:

e Employed manpower will not be above 1000 for the medium enterprise, in the case of garments
and labor-intensive industries.

o Ifanenterprise falls in different segment based on different criteria, the higher segment will be
Entertained except garments and labor intensive industry.

Sources: Bangladesh Industrial Policy 2022
7.0. Present Status of SMEs in Bangladesh

The SME sector comprises the bulk of small and medium-sized businesses in Bangladesh. Nonetheless, cottage
and micro-scale firms in this sector are now covered by the SME Policy 2019 and the Industrial Policy 2022. To
ascertain the present status of SME establishments, specifics and up-to-date SME statistics are required. The
national SME statistics for Bangladesh are quite outdated. Bangladesh's most recent revised economic census is
still acknowledged to have been conducted by BBS in 2013. Table 7.1.1 of this economic census indicates that
there were 7.82 million non-firm economic companies operating in Bangladesh; small businesses accounted for
10.99%, medium-sized businesses for nearly 0.09%, and cottage and microenterprises for 88.85% of them.
Therefore, only 0.07% of businesses are large-scale ones. This indicates that even while the SME sector makes
up only 11.08% of all non-farm economic companies in Bangladesh, the cottage, micro, small, and medium
(CMSME) segments—which explicitly represent the SMEs sector—account for roughly 99.93% of all non-farm
enterprises.

Table 7.1.1. Number of Non-Firm Economic Establishment in Bangladesh

Number of Economic Establishment (by Total)

Cottage  |Micro  |Small Medium |Large |Total SME
Total Number of 6842884 |104007 |859318 |7106 5250  [7818565 |866424
economic establishment
% 8752% |1.33% [10.99% [0.09%  [0.07% |100% 11.08%

Number of Economic Establishment (by Location)
Urban 1730150 |41112 450601 |4141 3542 2229546 454742
% 2213% |0.53% |5.76%  |0.05% 0.05% |28.52% |52.48%
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Rural 5112734 |62895  |408717 |2965 1708  |5589019 (411682

% 65.39% |0.80% |5.23% |0.04% 0.02% (71.48%  |47.52%

Number of Economic Establishment (by Sectorial)

Manufacturing 727233  |104007 (30890  |2991 1710  |866831 33881

% 9.30% 133% [0.40% |0.04% 0.02% |11.09% |3.91%

Service and trades 6115651 |- 828428 |4115 2127 6950321 832543

% 78.23% |- 10.60% |0.05% 0.03% |(88.91% |96.09%

Sources: Economic Census 2013; Researchers Calculation

The data indicates that, of the many economic activities carried out by SME enterprises, the services and trade
sector SMEs hold a leading share of 96.09%, whilst manufacturing SMEs only account for 3.91%. Moreover,
the vast majority (52.48%) of these commercial establishments are found in cities. Based on the data that is
currently available (Table 7.1.2), the development of SMEs in Bangladesh has grown at a relatively fast rate,
especially since the 2003s, with a compound growth rate of 27.52%. Additionally, the data indicates that small
businesses have the highest reported annual compound growth rate (27.97%), followed by medium-sized
businesses (8.08%). The study's conclusions indicate that the growth rate in rural areas is significantly faster than
in metropolitan areas, which presents a significant chance to lower rural poverty and urban migration. It's also
crucial to remember that 23,306 small and 3,178 medium-sized manufacturers are now active in Bangladesh,
according to the Survey of Manufacturing Industries (SMI1)-2019 (BBS, 2020).

Table7.1.2: Annual Growth of SMEs Establishment in Bangladesh

Types off Economic Census 2013 Economic Census 2003  |Annual Compound Growth

Business Rate (%)

Urban Rural Total Urban Rural ([Total Urban Rural Total

Small 450601 | 408717 | 859318 |39127 33808 | 72935 | 27.68% | 28.30% | 27.97%
Medium 4141 2965 7106|2193 1073 | 3266 6.56% | 10.70% | 8.08%
SMEs 454742 | 411682 | 866424 |41320 | 34881 | 76201 | 27.10% | 28.00% | 27.52%

Sources: Economic Census 2003 & 2013; Researchers Calculation

8.0. Contribution of SMEs in Economic Development

Small and medium-sized businesses (SMES) are now at the forefront of Bangladesh's development agenda as a
result of acknowledgment of their contribution to fostering sustainable economic growth and development (Ali
& Islam, 2018). In order to facilitate this sector's significant contribution to Bangladesh's economic development,
the government of Bangladesh has developed a comprehensive framework for the development of SMEs through
the National Industrial Policies of 2016 and 2022, the 7th Five-Year Plan, and other potential long-term plans
(Ali & Islam, 2018; Begum et al., 2022). The primary goal of this study is to address the contribution of the SME
sector to the economy of Bangladesh; on the basis of the findings, this problem has been examined in the
following subsections.

8.1. Contribution to Employment Generation

Since most SME activities are labor-intensive in nature, the SME sector has a significant advantage in a labor-
rich country like Bangladesh in terms of the enormous potential for employment generation (Ali & Islam, 2018;
BBS, 2020). According to the Economic Census of 2013, there were 24,500,850 people working in non-farm
economic entities in Bangladesh, of which 7,306,797 people (or 29.82%) were employed in the SME sector
(table 8.0.1). The report also revealed that, at 77.61 percent, SMESs in the services and trades sector employ the
most people, compared to 22.39% in the manufacturing sector. Furthermore, the vast majority of these
individuals (53.43%) work in non-firm economic firms that are situated in Bangladesh's rural areas.
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Table 8. 0.1. Distribution of Non-farm Economic Units in terms of Employment

Person Engaged in Non-firm Economic Enterprises (by Total)

Cottage Micro Small | Medium | Large Total SME
Total Person 13168327 | 558870 | 6600685| 706112 | 3466856 | 24500850 | 7306797
Share of total (%) (53.75%) | (2.28%)| (26.94%)| (2.88%) | (14.15%)| (100.00%)| (29.82%)

Total Person Engaged in Non-firm Economic Enterprises (by Sector)

Manufacturing 2072309 (558870 | 1165564 |470343 |2916360 |7183446 (1635907
Share of total (%) 8.46% |2.28% 4.76% |1.92% 11.90% |29.32%  22.39%
Services and Trades | 11096018 |0 5435121 (235769 |550496 (17317404 [5670890
Share of total (%) 45.29% |0.00% 22.18% (0.96% 2.25% 70.68%  |77.61%

Total Person Engaged in Non-firm Economic Enterprises (by Locations)

Urban 3613561 |216642 | 3065380 [337710 |2266826 (9500119 [3403090
Share of total (%) 14.75% |0.88% 12.51% |1.38% 9.25% 38.77%  |[46.57%
Rural 9554766 (342228 | 3535305 (368402 |1200030 (15000731 (3903707
Share of total (%) 39.00% |1.40% 14.43% |1.50% 4.90% 61.23%  [53.43%

Sources: Economic Census 2013; Researchers Calculation

With a progressively higher annual compound growth rate, SMES' contribution to the creation of jobs has been
growing (Table 8.1.2). Not to mention, the Survey of Manufacturing Industries (SMI)-2019 revealed that there
are 15, 35,542 workers in the manufacturing SME sector (10, 43,672 in small industries and 4, 91,870 in medium
industries), with the majority of workers being in small industries. All of this data points to the beneficial role
that SMEs play in creating jobs through investment in Bangladesh's geographic environment, particularly in its
rural areas.

Table 8.1.2: Annual Growth of Total Persons Engaged in SMEs Sector in Bangladesh

Total Economic Census 2013 Economic Census 2003 Annual Compound
Person Growth Rate (%)
Engaged [Urban Rural Total Urban  |Rural Total Urban |Rural Total

Small  [3001606 (3388971 [6390577 |725378 |579557 |1304935 [15.26% [19.32% |17.22%

Medium (337709 (368402 |706111 |150350 (70773 |221123 [8.43% |(17.94% [12.31%

SMEs (3339315 (3757373 [7096688 (875728 (650330 1526058 [14.32% (19.17% (16.61%

Sources: Economic Census 2003 & 2013; Researchers Calculation

9.0. Contribution to GDPs

Bangladesh's GDP has climbed at an average annual rate of more than 6 percent over the last few years; for
instance, it was 6.59% in FY17 and grew to 7.32% and 7.88% in FY18 and FY19, respectively (Begum et al.,
2022). The COVID-19 pandemic epidemic caused the GDP to rise by only 3.45% in FY20. SME sectors have
made a significant and consistent contribution to the GDP growth rate over time (Begum et al., 2022). The
estimates of BBS (2022) and Begum et al. (2022) show that the SME sector contributed 21.36% of GDP in FY 17,
21.98% in FY18, 22.86% in FY19, and 22.40% in FY20 (Table 9.0.1) before the pandemic reduced this sector's
contribution. Additionally, the data showed that this contribution increased gradually over time, rising from
2.55% in 1994 to 3.74% in 2020.
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Table 9.0.1: SMEs Contribution to Bangladesh’s GDPs

Year SMEs Contribution to GDPs Growth rate
Contribution (Tk. Billion) Contribution (%)
FY 1994 67.56 10.48% 2.55%
FY2015 200.40 20.65% 3.44%
FY2016 305.60 20.16% 3.53%
FY2017 340.50 21.36% 3.61%
FY2018 375.70 21.98% 3.65%
FY2019 425.55 22.86% 3.71%
FY2020 437.80 22.40% 3.45%

Sources: Begum et al. (2022), Bangladesh Bank Special Research Work-SP 2022-02

Even while SMEs make up about 20.25% of Bangladesh's GDP overall, this contribution falls short of the average
level in emerging economies (Begum et al., 2022), where SMEs account for roughly 40% of a nation's GDP
(WB, 2021). Because of this, the government of Bangladesh has set a goal to raise the share of SMEs in the GDP
to 35% by 2030 (Ali & Islam, 2018; Shoma, 2019). The stated goal can be met if the existing trend of SMESs'
steadily increasing GDP contributions continues, which will undoubtedly have a big impact on Bangladesh's
sustainable economic development.

10.0. Contribution to Rapid Industrializations

Based on available data, Bangladesh's industrial sector has been expanding gradually in recent years, and small
and medium-sized enterprises (SMESs) have also been increasing rather quickly, especially since the 1990s
(Begum et al., 2022; Shahnewaz, 2019). The data shown in Table 4.2.1.1 about the number of SMEs
establishments indicates a gradual increase in manufacturing SMEs over time. The overall number of
manufacturing SMEs in Bangladesh expanded at a compound growth rate of 3.54% from 21,569 in 2013 to
26,571 in 2019, according to ADB Asia SME Monitor (2021). Everyone knows that in an agro-based developing
nation like Bangladesh, fast industrialization is necessary to reach the targeted rate of economic growth
(Shahnewaz, 2019). Because industrialization opens up a nation's economy to a variety of prospects, such as the
creation of jobs, the reduction of poverty, rapid GDP growth, the raising of living standards, the contribution of
export revenues, etc (BBS, 2020).

11.0. Contribution to Poverty Alleviation

With the percentage of the population living below the poverty line falling from more than 80% in the early
1970s to 31.50% in 2010 and subsequently to 18.54% in 2022, Bangladesh has achieved great strides toward
reducing poverty (BBS, 2020). The production of ready-made garment (RMG) companies climbed by double
digits over that period, and this outstanding performance was made possible by a growth in real GDP in the
manufacturing sector (BBS, 2020). It is evident that SMEs and the ready-made garment sector in Bangladesh are
closely related, and as a result, SMESs are essential to achieving the country's objective of rapid poverty reduction
through job creation. SMEs can also be accessed by middle-class and lower-class individuals due to their lower
initial capital requirements. Consequently, it would immediately benefit individuals who are at the bottom or in
the center of the income distribution scale in the country, slowing the spread of poverty across the board.

12.0. Contribution to Manufacturing Value Addition

The difference between gross output and industrial cost during an accounting period—gross output being the
overall economic activity involved in the industrial production of new goods and services—is known as gross
manufacturing value addition (BBS, 2020). Examining Table 12.0.1 reveals that 30.48% of Bangladesh's gross
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output and 34.78% of its gross value added have come from SMEs. Even though large-scale industries made up
the majority of the contribution, SMEs nevertheless made a noteworthy total contribution. Therefore, it has been
determined that Bangladesh's SMEs have made the largest relative contributions to the nation's economic
development.

Table 12.0.1. SMEs Contribution to Manufacturing Value Addition (Tk. Million)

Category Micro  |Small Medium Large Total SME
Gross Output 521773 (1987440 1461971 7546052 |11317235 (3449411
Contribution (%) 4.61% |17.56% 12.92% 66.68% |100.00%  |30.48%
Gross Value Added 169434 |1097729 479417 2788341 (4534921  |1577146
Contribution (%) 3.74% 24.21% 10.57% 61.49% |100.00% |34.78%

Calculation Sources: BBS (2020), the Survey of manufacturing Industries (SMI) 2019; Researchers

13.0. Contribution to Indirect Tax and Corporate Tax

Excise duty, sales tax, and value-added tax are combined to form indirect tax; in contrast, corporate tax is a type
of direct tax that is imposed by a government on the capital or income of corporations or other similar legal
entities (BBS, 2020). According to the Survey of Manufacturing Industries (SMI) 2019, which is the most recent
data on indirect tax and corporate tax available, manufacturing establishments in Bangladesh paid Tk. 313,224
million in indirect and corporate tax overall (BBS, 2020). Of this amount, Tk. 28,809 million was paid in indirect
tax, and approximately Tk. 7,648 million was paid in corporate tax by SME manufacturing establishments (Table
13.0.1). The SME sector made up 35.25% of the total, greatly assisting Bangladesh's economic growth.

Table 13.0.1: Contribution to Indirect Tax and Corporate Tax (Tk. Million)

Category Micro  [Small Medium Large Total SME
Indirect Tax 611 18345 10464 253287 282707 28809
Contribution (%) 0.22% |6.49% 3.70% 89.59% 100.00% 10.19%
Corporate Tax 118 5440 2208 22751 30517 7648
Contribution (%)  |0.39% |17.83% 7.24% 74.55% 100.00% 25.06%

Sources: BBS (2020), the Survey of manufacturing Industries (SMI) 2019; Researchers calculation

As a matter of fact, Bangladesh has achieved remarkable strides in every sphere of the economy, encompassing
manufacturing, services, trade, textiles, apparel, and agriculture (Qamruzzaman & Jianguo, 2018; Shoma, 2019).
But it is clear that SMEs are closely related to each of these booming industries and that they support the growth
of the national economy by creating goods and services of high quality or by satisfying the demands of customers
or other enterprises( Rahman & Khondkar; 2020)

As a chain of supply of goods and services, financial and human resources, technology and soft skills, etc., the
SMEs sector in Bangladesh actually has a logical bottom-up link with micro enterprises and a top-down
relationship with large enterprises (Hoque & Awang, 2016; Jahur, 2021; Shahnewaz, 2019; Shoma, 2019). In
addition to serving as a buffer for the expansion of larger companies, this industry serves as a platform for
aspirational microbusiness owners and a local supply chain link for more established companies (Begum et al.,
2022; Rahman, 2021).
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Conclusion

These days, SMEs are starting to be given preference due to their increased efficacy and unique qualities that
make them more suited for developing nations like Bangladesh, particularly because of their labor-intensive
production methods, reduced reliance on imported raw materials, and better use of local production facilities for
the home market. In order to overcome widespread poverty and a socioeconomic deficit, it also fortifies economic
efforts to achieve high and sustained growth. It is essential to take the necessary steps to facilitate the growth of
SMEs in Bangladesh, given their significant contribution to overall growth and sustainable economic
development. These steps include improving SME financing accessibility, building SME infrastructure, and
expanding training opportunities for SME workers and entrepreneurs, organizing a SME promotion campaign,
etc. Therefore, by designating SMEs as a "thrust sector" of the Bangladeshi economy, the government of
Bangladesh has emphasized the significance of SMEs in the Industrial Policy 2022.
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