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Abstract 

 

This paper aims at analyzing the Financial Statement, Ratio analysis, Stock Analysis of State Bank of India.  

The tool/technique for analyzing the Financial Statement of a Bank is Technical Analysis & Financial Analysis.   

 Financial statements is simply a means of describing the total scope of assets and types of financing that are 

employed as part of the overall financial operation of a business or other entity. 

 Assessing the financial statements of any bank is a key strategy in determining if the company/bank is financially 

stable. Since this approach encompasses a wider range of financial assets, the task of determining if the 

company is increasing or decreasing in overall worth is easier to manage.  

 Reviewing the structure on a regular basis, such as monthly or quarterly, offers the benefit of identifying 

emerging trends that could be to the advantage or the detriment of the operation, and adjusting the asset 

management strategy in order to produce  results. 

 This Research Paper makes a modest attempt to analyze the financial structure which helps to identify the 

shortcomings and inadequacy of the fund to raise profit during the study period and to study the causes and 

consequences of the various components of the financial statement in relation to the profitability of the bank. In 

this research paper we also have  the financial stability and overall performance of SBI and study the profitability 

of State Bank of India. 

 

KEYWORDS: State Bank of India(SBI), Financial Structure, Profitability, Capital Budgeting, Capital Structure & 

Working capital. 

 

 

Objectives of the Study   

 

 To  study  the  financial  performance  of  State  Bank  of India . 

 

To  know  the  profitability  position  of  State  Bank  of India   . 

 

To  study  the  managerial  efficiency  of  State  Bank  of India.   

 

To find  and suggest ways  to  enhance  the financial performance of State Bank of India recognized  accounting  

policies  and  practices,  including  the Accounting  Standards  issued  by  the  Institute  of  Chartered Accountants  

of  India  (ICAI).   

 

Introduction SBI 

 

State Bank of India, incorporated in the year 1955, is a banking company (with a market cap of Rs 497,993.33 

Crore). 

 

State Bank of India key Products/Revenue Segments include Interest & Discount on Advances & Bills, Income 

From Investment, Interest and RBI and Other Inter-Bank Funds for the year ending 31-Mar-2022. 
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The Bank has reported Standalone Non Performing Assets (Gross NPAs) at 0 % of total assets and Standalone 

Net Non Performing Assets (Net NPAs) at 0% of total assets for the quarter ending 30-06-2022. 

 

For the quarter ended 30-06-2022, the company has reported a Consolidated Total Income of Rs 94,524.30 

Crore, down 12.51 % from last quarter Total Income of Rs 108,034.68 Crore and up 1.35 % from last year same 

quarter Total Income of Rs 93,266.94 Crore. The bank has reported net profit after tax of Rs 7,325.11 Crore in 

the latest quarter. 

 

The bank has reported net profit after tax of Rs 7,325.11 Crore in the latest quarter. 

 

The bank’s top management includes Mr.Dinesh Kumar Khara, Mr.Ashwani Bhatia, Mr.Ashwini Kumar Tewari, 

Mr.Challa Sreenivasulu Setty, Mr.J Swaminathan, Mr.Anil Kumar Sharma, Mr.Prafulla P Chhajed, Mr.Sanjay 

Malhotra, Mr.Sanjeev Maheshwari, Mr.B Venugopal, Dr.Ganesh G Natarajan, Mr.Ketan S Vikamsey, 

Mr.Mrugank M Paranjape, Mr.K Sham. It has ASA & Associates LLP as its auditoRs As on 30-06-2022, the 

company has a total of 892.46 Crore shares outstanding. 

 

The bank’s top management includes Mr.Dinesh Kumar Khara, Mr.Ashwani Bhatia, Mr.Ashwini Kumar Tewari, 

Mr.Challa Sreenivasulu Setty, Mr.J Swaminathan, Mr.Anil Kumar Sharma, Mr.Prafulla P Chhajed, Mr.Sanjay 

Malhotra, Mr.Sanjeev Maheshwari, Mr.B Venugopal, Dr.Ganesh G Natarajan, Mr.Ketan S Vikamsey, 

Mr.Mrugank M Paranjape, Mr.K Sham. It has ASA & Associates LLP as its auditoRs As on 30-06-2022, the 

company has a total of 892.46 Crore shares outstanding. 

 

Scope of the Study   

 

The  research  paper will  analyse to  understand  the  financial performance of  SBI.  

 This  study  will  focus on the  differential  aspects  where  the State  Bank  of India  stands out  and how the 

banks  will  provide  an  opportunity  in its activities to achieve the best performance. 

 

Review of Literature  

 

Padna and Lall (1991) in their research work papers presented their views that improvement in profitability 

through the development of certain internal management techniques.  

They concluded that productivity deployment of funds, quality of advances, information system and organization 

setup and branch expansion are the factors which influence the profitability of banks to the great extent and 

factoring services with proper cost benefit analysis, to have maximum profitability. 

 

Amandeep (1993) examined the trends in profits and profitability of 20 nationalized banks, by using the analytical 

tools, i.e. trend analysis, ratio analysis and concentration indices of the selected parameters. The study 

concluded that the efficient management of burden plays a significant role in the determination of profitability of 

banks. 

 

Satyamurthy (1994) in his study clarified the concepts of profits, profitability and productivity applicable to the 

banking industry. It was organized by the bank management that the pressure on the profitability was more due 

to the uncontrolled factors. He suggested the technique of ratio analysis to evaluate the profit and profitability 

performance of banks. 

 

  Research Methodology  

 

  The  study  has  been  conducted  with  reference  to  the  data related to  SBI.   

The  study examines the  financial  performance of some variables and compares the performance of SBI for 

the period of 2022 

 The  study is exploratory and analytical in nature with an attempt to explore the financial performance of SBI.   
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Source of Data Collection   

 

The Data collection is a secondary source used in the form of reports through the internet.  

 

 Tools for Data Collection   

 

The data required for the study will be collected from Surveys,Transactional Tracking,Interviews and Focus 

Groups,Observation,Online Tracking,Forms, Monitoring of social media, Annual reports of respective banks  

Journals and reports on trends  and internet. 

  

Tools for Data Analysis 

 

  The data tool using CSR spend ,Ratios, Income Statement   Sampling Variables, Share Price Returns, Stock 

Performance, Analyst Trends  , Credit growth matrix 

techniques  with  following  variables  are required   Independent  variable  are  Deposits,  Borrowings, 

Investments,  Advances,  Return  on  Average Assets(%),Return  on  Equity(%),Dividend  Payout Ratio(%),Net 

NPA to Net Advances  Dependent variables are Net Profit  . 

 

   Data Analysis and Interpretation 

 

CSR spend during FY 2022 

 

Total CSR budget for FY 
2022 

204.10 cr 

Allocation to SBI 
Foundation  

102.56 cr 

CSR expenditure by your 
SBI bank through Circle 
& Department  

101.54 cr 

 

 
 

 

 

Your bank  CSR Sector- wise 

sector Percentage 

Mis 1 

Health Care 

                                          

11.10 

Education 8.82 
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Empowerment 3.91 

Environment 5.62 

Protection of 

National Heritage 10.19 

War Veterans 15.85 

Sports 3.99 

Rural Area 

Development 30.78 

 

 

 
 

 

 

State Bank of India Share Price 

 

Share Price Returns  

1Day 
1.04% 

1 Month 
6.24% 

3Months 
25.82% 

1Year 
30.21% 

3Years 
93.28% 

5Years 
105.62% 

PE Ratio 
13.94 

EPS 
40.46 

Mcap 
495762 

M Cap Rank 
3 

PB Ratio 
1.57 

Div Yield 
1.26 

Face Value 
1 

52W High 
564.90 

52W Low 
425 

M Cap Sales 
1.52 

Beta 1 
Month 
1.73 

BV/Share 
354.97 

 

  

Days's Range 

52 wk Range     425.00-
578.50 
 

Prev Close 571.75 
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Open 572.55 

Volume 3682944 

Avg Volume 12659742 

1 Year Change 32.04% 

 

  

 
 

 

Analyst Trends 

 

Ratings  Curren
t  

Week 

Strong Buy 23 23 

Buy 16 16 

Hold 2 2 

Sell   

Strong hold   

 41 41 

 

 

 

 
 

 

 

SBI Financials Consolidated  

 

 

Incom P&L Statement  

Quarterly June 
2022 

March202
2 

Total Income 94524.30 108034.6
8 

Total Income  -12.51% 3.35% 
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Growth 

Provisions & 
Contingenci
es 

4762.48 8109.18 

Provisions & 
Contingenci
es Growth 

-41.27% 8.97% 

PAT 7325.11 9549.13 

PAT Growth  -23.29% -7.65% 

Gross NPA   

NET NPA   

NET Profit 
Margin 

7.75% 8.84% 
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Peer Comparison 

 

 

Ratio 
Performance  

P/E                P/B 

SBI 13.92 1.59 

BOB 8.28 0.78 

IDBI 17.37 1.11 

Canara 6.54 0.63 

PNB 14.72 0.45 

 

 

 
 

Stock Performance  

 

 Day Week 

SBI 0.56 3.76 

BOB -0.14 3.9 

IDBI 1.26 2.07 

Canara -0.08 1.06 

PNB -1.37 6.32 
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Share Price Update 

 

Share Price Value 

Today 564.10 

Previous Day  558.00 

 

 

 

 
 

SBI Share Price 

 

SBI performance share 

 

 SBI share price  increased by 5.81% in 1 week. 

SBI share price  increased by 

6.24%  month . 

SBI share price  increased by 

25.82% in 3 months. 

SBI share price  moved up by 16.21% 

In 6 months. 

 

Key metrics to Analysis SBI share Price 

 

PE ratio of SBI is 13.94 

Earning  per share of SBI  is 40.46 

Sales ratio of SBI  is 1.52 

Price to book ratio of SBI is 1.57 

 

SBI Share Price Insights 

 

Rank 2 - ET 500 

2021 RANKING 
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Credit growth matrix 

 

According to data on the sectoral deployment of bank credit for March 2021, credit growth to Agri & and Allied 

activities has accelerated to 12.3% in March 2021 (4.2% a year ago), the highest since April 2017.  

Credit growth to industry decelerated marginally to 0.4% (0.7% a year ago) mainly due to credit to large 

industries, which contracted by 0.8% in March 2021 (as compared with a growth of 0.6% a year ago).  

This is primarily on account of large industries raising resources from non-bank sources. Credit growth to the 

services sector decelerated to 1.4% during FY2021 from 7.4% in the previous year, primarily driven down by 

sharp deceleration in credit growth to NBFCs after a spurt in the preceding year and contraction in credit to 

professional services. 

 Further, personal loans accounted for one fourth of total bank credit and continued to record double-digit growth 

of 10.2%, compared to last year growth of 15.0%, led by housing and other personal loans. 

 

Digital growth 

 

While offering products on multiple platforms for portfolio growth with higher profit margins, your Bank has kept 

in mind the customer's convenience with Ease of Banking and offered following variants through YONO, i) PAPL 

(Pre-Approved Personal Loan) ii) PAXC (Pre-Approved Xpress Credit) iii) PAPNL (Pre-Approved Pension Loan) 

iv) INSTA Top-up for Xpress Credit v) Insta Top-up for Pension Loan Customers can avail the offerings on 24X7 

basis, without any physical documentation and branch visit. 

 The Bank has sanctioned 12.20 lac digital loans involving `19607 crores during the current FY as on Mar?21, 

out of which two most popular products Xpress Credit and Xpress Credit Top up loans contributed ̀ 15065 crores. 

Checking of PAPL loan eligibility by sending SMS . 

Bank is using YONO as well as CLP (GOI) platforms for sourcing proposals along with in-principle sanctions. 

 

Big chunk- housing finance 

 

Home loan constitutes 23.34 % of Bank’s domestic advances. The total housing advances at the end of Q4 FY 

22 stood at Rs 5,61,651 crore, making SBI one of the largest housing financers in India.  

 

 

The net interest margin (NIM) went in stand still mode in Q4, stood at 3.40 percent, though on a YOY basis it 

was better by 29 basis points. 

 

Watch out factor - Digital growth 

 

While the bank had been taking steps to increase its digital footprints with YONO, 36 percent of retail asset 

accounts and 63 percent of savings accounts opened through YONO in FY22. Given the challenges which fintech 

companies are bringing to retail lending space, how nimble footed the is bank with its digital initiatives should be 

watched carefully.  

How much of its new retail business comes from digital channels is a factor to watch for.  

It will have an impact on the growth matrix of the retail portfolio in the long term. 

 

Cushion in subsidiaries 

 

In the last couple of years, the bank has been getting a few of its subsidiaries listed. Now, their shares are being 

traded on the stock exchange. 

 The first round of unlocking value has taken place.  

The requirement of additional funds, if any, could be through selling stake in some of these subsidiaries. 

 

Profit Per Employee - Uptrend 

 

Net profit per employee has been continuously increasing over the last 3 years with a growth of 56.09% last 

year. (Source: Standalone Financials) 
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Quarterly Topline Performance 

 

Company witnessed QoQ revenue decline of 12.51%, which is lowest in the last 3 years. (Source: Consolidated 

Financials) 

 

Book Growth - Beating 5 Yr CAGR 

 

State Bank of India reported a YoY increase of 11.74% in its advances, which is higher than its 5 yr CAGR of 

7.35%. (Source: Consolidated Financials) 

 

Falling Gross NPA and Net NPA 

 

The bank's gross NPA% and Net NPA% have fallen continuously over the past 4-years to 3.97% and 1.02%, 

respectively. (Source: Standalone Financials) 

 

Decrease in Cash from Investing 

 

Company has used Rs 3618.51 cr for investing activities which is a YoY decrease of 3.15%. (Source: 

Consolidated Financials) 

 

Stock Returns vs Nifty 100 

 

Stock gave a 3 year return of 91.29% as compared to Nifty 100 which gave a return of 63.5%. (as of last trading 

session) 

 

Stock Returns vs Nifty Bank 

 

Stock generated 91.29% return as compared to Nifty Bank which gave investors 44.4% return over 3 year time 

period. (as of last trading session) 

    

Conclusions   

 

The recent developments in the banking sector showed the precise functioning of various segments of the 

banking sector. Since the introduction of banking, the banking structure in the country has grown leaps and 

bounds, which is why it is so important for us to understand how it works and what different segments are there.  

 

The  banking  sector  is  very crucial  for  the  economic development of a  country. is a public sector bank and 

the largest bank in India with a 23% market share by assets and a 25% share of the total loan and deposits 

market. It is also the fifth largest employer in India with nearly 250,000 employees. 

 SBI is one  of the leading bank of Public sector  banks  in  India.  The market  position  of  SBI is better.   The  

analysis  reveals  that  there  is  no  significant  difference between  Deposits,  Investment,  Advances,  Borrowing,  

Net Profit  etc.,  there  is  growing  evidence  of  concern  by  the  SBI group on  the declining profitability of the 

banking  system due to  unsecured  loans  and  advances.  It  has  become  extremely over and  finds remedial 

measures to reduce the profitability in the  value of  new  banking  philosophy.  Hence,  in  the  present paper  of 

the  study  an  attempt  has  been  made  to  analyze  the financial performance of SBI.    
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