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Abstract 

The Healthcare Industry in India is one of the major contributors to the Indian economy, both in terms of revenue 

and employment. This Industry has grown rapidly in the last five years on account of digitization, innovation, and 

newer hybrid business models with the integration of traditionalists and technology enterprises. According to 

health systems ranking of countries worldwide in 2021, India was ranked 111 out of 167 countries by health index 

score. 

In 2022 government of India was estimated to spend over 2 % of the country's GDP on healthcare. This was 

forecasted to reach over 2.5 % of the GDP by 2025. This study aims to analyze the liquidity, profitability, solvency 

position of Fortis Healthcare Limited. The reference period of the study is 10 years from 2011-2012 to 2020-

2021.the required data were collected from the annual report of the respective company. The result of study 

strongly reveals that financial performance is better in the study period. 
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I.INTRODUCTION 

 

The Government of India has established multiple social health insurance schemes and initiatives to improve 

health access to various populations as well as reach universal health coverage since from 1948.In 19th Century 

Indian healthcare industry has numerous advances in the technological, chemical and biological fields. 

The Healthcare Industry is comprised of companies that offer clinical services, manufacture drugs and medical 

equipment, and provide healthcare-related support services like medical insurance.   

The Growth of Healthcare industry is driven by rising income level, better health awareness,and increasing  
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lifestyle diseases, ageing population. Startups are key to finding creative solutions to complex problems in the 

healthcare industry. There are nearly 5,295 health tech startups in India. India’s healthcare market has been 

expanding at a compound annual growth rate of 22 percent. 

 

OBJECTIVES OF THE STUDY 

To analyze the overall financial performance of Fortis Healthcare ltd 

To find out efficiency of financial operation of Fortis Healthcare ltd 

A. Sampling method 

The study is based on convenience sampling method. 

B. Period of the study 

The period of this study covered years from 2011-2012 to 2020-2021 

C. Data Collection 

The Secondary data were collected from the annual report of the Fortis Healthcare Ltd. 

II. REVIEW OF LITERATURE 

Jalaludeen Abdul Malik (2019) offered the study on pharmaceutical industry. The pharmaceutical industry is one 

of the ever green industries in India. But in recent days performance of  the  pharmaceutical  companies  is  came 

down. In  National  Stock Exchange the  performance of  Indian pharma  company  was  very  low  in  the  financial 

year  2018-19. To  evaluate  the  financial  performance  and  conditions  of company, this study uses Trend 

analysis , Ratio analysis and Altman Z- Score.  The companies try to maximizing profit and sales and minimizing  

the various expenses. It   can be improved financial position of the company.  

Dr.R.Malini, Dr.A.Meharaj Banu (2019) ,The study strongly reveals that the financial performance is better and 

also it needs to minimize operating expenses to get high net profit, sales turnover can be improved further by 

checking expenses that influences the sales. The equity position has to be improved. The company should take 

steps to maximum utilization of resources and inventory. 

Dr.sunil vakayil, R.Priyadharshini(2018), The study concluded that there would be significant relationship 

between capital structure on profitability of pharmaceutical companies in India.  Companies maintain ideal capital 

structure it generates more profit.it is found that there is a relationship between profitability and selected 

variables.so alternative hypothesis is accepted and null hypothesis is rejected. 

 

III. PROFILE OF THE COMPANY 

Fortis Healthcare Limited incorporated in 1996. The company  is engaged in running chain of hospitals. In 2001, 

the company commenced their commercial operation by Fortis Heart Institute and Multi-Speciality Hospital at 
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Mohali .The company has alliance with international partners such as Aetna , Bupa, Cigna, GMC Services, HTH 

Worldwide, Vanbreda and World Access. Fortis Healthcare Limited is one of the largest and leading integrated 

healthcare services provider in India. The company is  also present in United Arab Emirates & Sri Lanka. The 

Company is listed on the Bombay stock Exchange(BSE) and National Stock Exchange (NSE) of India. The 

company provides  a full spectrum of integrated healthcare services ranging from clinics to quaternary care 

facilities and also a wide range of ancillary services. 

IV. DATA ANALYSIS 

 

   The collected data have been analyzed by making use of ratio analysis Mean, Standard 

Deviation,Variance, Range, CAGR, Skewness, Kurtosis. 

 

Ratio Analysis of Fortis Healthcare Ltd 

                                                                                    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

V. FINDINGS 

The mean value of CR is 1.78, NPR is 13.97, FATR is 1.93, ROE is 0.00,DER is 0.23 and ICR is 1.56. The SD 

of CR is 1.53, NPR is 31.38, FATR is 0.75, ROE is 0.02, DER is 0.08 and ICR is 1.68. The Variance of CR is 

2.34, NPR is 985.06, FATR is 0.56, ROE is 0.00,  DER is 0.01 and ICR is 2.84. The Range of CR is 4.58, NPR 

is 82.99, FATR is 2.46, ROE is 0.07,  DER is 0.20 and ICR is 5.75. The CAGR of CR is -15.45, NPR is -37.52, 

YEAR CR NPR FATR ROE DER ICR 

2011-2012 5.04 70.69 1.76 0.06 0.25 2.96 

2012-2013 2.20 4.82 1.80 0.00 0.33 1.20 

2013-2014 3.26 6.45 1.51 0.00 0.33 1.28 

2014-2015 2.90 -5.50 2.17 -0.00 0.34 0.27 

2015-2016 1.23 -6.47 2.50 -0.01 0.31 0.46 

2016-2017 0.62 -11.42 3.04 -0.01 0.21 -0.07 

2017-2018 0.70 -9.51 2.58 -0.01 0.14 1.12 

2018-2019 0.46 18.43 2.37 0.01 0.16 1.93 

2019-2020 0.51 71.57 1.04 0.05 0.16 5.68 

2020-2021 0.94 0.64 0.58 0.00 0.15 0.77 

Mean 1.78 13.97 1.93 0.00 0.23 1.56 

SD 1.53 31.38 0.75 0.02 0.08 1.68 

Variance 2.34 985.06 0.56 0.00 0.01 2.84 

Range 4.58 82.99 2.46 0.07 0.20 5.75 

CAGR -15.45 -37.52 -10.50 -100 -4.97 -12.59 

Skewness 1.20 1.45 -0.45 1.55 0.09 1.85 

Kurotsis 0.73 0.70 -0.31 1.12 -2.08 3.83 
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FATR is -10.50, ROE is -100, DER is -4.97 and ICR is -12.59. The skewness of CR is 1.20, NPR is 1.45, FATR 

is -0.45, ROE is 1.55,DER is 0.09 and ICR is 1.85. The kurotsis of CR is 0.73, NPR is 0.70, FATR is -0.31, ROE 

is 1.12, DER is -2.08 and ICR is 3.83. 

VI.CONCLUSION 

  The present study reveals that Profitability, Liquidity, Solvency position of the Fortis Healthcare ltd using 

ratio analysis. Profitability ratio is used to measure the company ability to generate profit. Liquidity ratio and 

solvency ratio evaluates company’s ability to meet its Short term and long term debts. CAGR showed that an 

investment has decreased over a study period. Finally the study indicate that the Fortis Healthcare ltd have 

potential for growth and sustainability and overall financial position is good and satisfactory. 
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LIST OF ABBREVATION 

            CR- CURRENT RATIO 

   NPR - NET PROFIT RATIO 

FATR – FIXED ASSET TURNOVER RATIO 

ROE - RETURN ON EQUITY 

DER – DEBT EQUITY RATIO  

ICR – INTEREST COVERAGE RATIO 

SD – STANDARD DEVIATION 

CAGR – COMPOUND ANNUAL GROWTH RATE 
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