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Abstract— Handloom sector is a major traditional industry in India. A large number of looms were in existence from the time 

immemorial and even during the early 19
th

 century the factory system of handloom production existed here. The handloom sector has 

been slowly weakening over the years and there has been a steady decline in the industry. This industry faces a large number of problems 

today in spite of a very glorious past and huge potential for employment generation. Ineffective implementation of the schemes, increased 

unfair competition from the power loom and mill sectors are responsible for the crisis. Handloom is unparalleled in its flexibility and 

versatility, permitting experimentation and encouraging innovations. Concerted efforts are being made through the schemes and 

programme to enhance production, productivity, and efficiency of the handloom sector and enhance the working status of the weavers. 

In this context this paper analyses of the working conditions of the Integrated Handloom Cluster Development Scheme (IHDCS) 

Weavers in Andhra Pradesh. 

 

IndexTerms— workingconditions, weavers, handloom, co-operative 

 

 

I. INTRODUCTION  

The handloom sector embodies the rich traditional, historical and cultural diversity that distinguishes India from rest of the world. It 

has been sustained by transferring skills from one generation to another (Mamta Chaudhary et al. 2015). The handloom industry is one of the 

oldest cottage industries in India diffused widely through the country. It is the part of Indian culture and tradition. The artisans of India are 

famous for hand spinning, hand printing and hand typing. They are accustomed to the art of weaving as a hereditary occupation. The industry 

transcends sectarian linguistic and communal barriers. 

 Handloom sector plays a very important role in the country‟s economy. As per Handloom Census (2009-10), there are 23.77 lakh 

handlooms in India and 43.32 lakh handloom weavers and allied workers in India. The handloom work force is predominantly female, 

constituting 77.90 per cent of the total work force. The man days worked per annum per weaver were 234 days and the share of full time 

weavers in the total was 64 per cent. The share of weaver households reporting more than 60 per cent income from handlooms and related 

activities was 35 per cent. The idle looms, however, was only 4 per cent. The findings of the census indicate that there are some 

improvements in the status of handloom industry in the country. It is also pertinent to note that certain important recommendations relating 

to loom improvement and better ergonomics, setting up of permanent marketing complex could not be implemented due to budgetary 

constraints. The emphasis in the Twelfth Five Year Plan is on consolidation of past gains and strengthening of marketing systems. The other 

priority focus is on the welfare of the weaver in terms of providing better working conditions, access to credit and coverage under health / 

life insurance etc. 

 
Figure 1:  Sector-wise composition of textile industry in India. 

Source: Ministry of Textiles, Government of India. 

 

 The sector wise composition of handloom sector in India is an indication of the share of handloom industry in the textile industry of 

the country. As can be seen from Figure 1, power loom sector takes the lion share with 59 per cent stake in the textile industry in India. The 

share of handloom sector is 11 per cent and the textile mill sector contributes 4 per cent. The concept of cluster is derived from the concept 

of Industrial District, which owes its genesis to the successful functioning of Italian Industrial districts. The concept of Industrial district has 

been introduced long ago. The noted economist Alfred Marshall (1919) described the successfully performing textile and metal working 
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regions of UK, Germany and France during the latter half of the 19th Century. Marshal stated that Small and Medium Enterprises (SMEs) 

can experience economic gains when clustered in terms of geographic concentration and performing a typical industrial activity. According 

to him, it can be gained through inter-firm division of labor. Economic gains are reinforced through the evolution of a common set of cultural 

and social values, which may be termed as the “local industrial atmosphere” (Marshal, 1974). 

 The very presence of a firm in the mainstream production centre and the economies of operative knowledge gathered thereby 

through interaction with fellow enterprises, machinery and raw material suppliers, stockist and traders; provide critical information which 

can guide an enterprise's entire production, technology and marketing technique in a typically symbiotic relationship (Schmitz: 1999). 

Advantage of location is all-pervasive. In fact, what has de-facto occurred is that the contours of 'Competitiveness' have undergone a 

paradigm shift. Local availability of raw material, cheap labour, lack of capital or 'technology' no more rules the roost of 'competitiveness' 

(Porter: 1998). The answer really lies in the business environment exogenous to the firms or even outside its industry, residing instead in the 

location of business units (Porter: 1998).  Cristina Chaminade and Jan Vang (2006) pointed out that how clusters can facilitate interactive 

learning and thus the move from being a dependent subcontractor, competing on low costs, towards becoming an innovator in the global 

value chain, competing on the basis of the provision of knowledge. In other words, the move from the „low road‟ of competitiveness, typical 

of small firms in developing countries (Kaplinsky 2000; Kaplinskyet al. 2002), to the „high road‟, that is, with upgrading (Giuliani et al. 

2005b; Kaplinsky and Readman 2001; Pietrobelli and Rabellotti 2004). 

 Several schemes are being implemented for Socio-Economic Development of Handloom Weavers in Andhra Pradesh both through 

100 per cent State and Central Government Schemes and matching schemes of the Central Government with State matching share as per the 

budget provisions. The Government of Andhra Pradesh also implemented the Centre initiated Integrated Handloom Cluster Development 

Scheme (IHDS) in 2007-08 with the following specific objectives.  

 Focus on formation of Handloom Weavers Group as a visible entity.  

 Develop the Handloom Weavers Groups to become self-sustainable.  

 Inclusive approach to cover weavers both Cooperative and Outside Co-operative Fold.  

 Skill Up-gradation of Handloom Weavers/ Workers to produce diversified products with improved quality to meet the market 

requirements.  

 In addition to the Central Government Schemes, the State Government also introduced some schemes for the development of socio 

economic conditions of the weavers and also the industry as a whole. The following are some of the schemes of the State Government such as: 

Interest Subsidy, Old Age Pensions to Weavers, State Government Loan Weavers Scheme, Indiramma Housing Programme, Payment of Ex-

Gratia to the Families of Suicidal Weavers, Establishment of Samishti Handloom Sales Emporia, Netha Bazaars, Scheme for Training and 

Infrastructural support to Handloom Sector, and Subsidy on Purchase Hank Yarn, Dyes & Chemicals from NHDC and APCO. 

 

II. REVIEW OF LITERATURE 

Rejula Devi (1983) suggested that the government should take care of the handloom industry by allocating huge resources for the 

development of the industry. According to the researcher, the handloom industry in recent years has fallen into deeper crisis, because of lack 

of adequate financial support. Socio-economic condition of the majority of weavers is not in a better position and the weavers are trying to 

give up their profession and go to alternative works. Another effort to analyze the nature of cotton handloom industry in India has been made 

by Rama Mohan Rao (1990) in his book “Development of Handloom Industry” has touched the socio-economic profile of the weavers in 

handloom industry in Andhra Pradesh. He has presented an overall view of the performance of primary weavers‟ co-operative societies. Pani 

(1990) in his paper on “Handloom Development Policy-A critical Appraisal” concludes that, the handloom sector is now facing a deeper 

crisis and it may have to face the danger of its liquidation in the coming decade, if present trends continue. He suggested measures like, 

modernizing the handloom sector on a war footing plane, altering the production structure to suit consumer preferences, strengthening the 

private sector in the handloom industry, scrapping the controlled cloth scheme, regulating the supply and prices of yarn, chemicals and dyes 

and enforcing restrictions on further expansion of capacity in mills and power looms.  

 Joglekar and Prabhakara Sharma (2002) have emphasized that the area under cotton cultivation in India is the largest in the world. 

India has the second largest spinning capacity after China in hand weaving sector and a long tradition of producing some of the finest and 

costliest fabrics in the world. India is the biggest yarn exporter with the share of 28 per cent of the world market and is known for the quality 

of its fine count cotton yarns. Through the contribution of the state handloom to the Indian culture as well as to the national exchequer 

presents a satisfactory picture. An insight into the socio-economic and working conditions of the weavers is tough one. At present, most of 

the weavers are leading miserable life for which the main reason is due to improper technology and also the fruits of the industry are actually 

grabbed by the middlemen. Asha Krishna Kumar (2003) points out the need for the expansion of domestic and international market for 

Indian Handloom products. The researcher argued that in the era of globalization when the market is flooded with textiles from China and 

other countries, the regional specialization of handlooms, of which the list is endless, can be used to provide a well-defined product identity. 

Seemanthini Niranjan (2004) in her paper on “Thinking with Handlooms-Perspectives from Andhra Pradesh” expressed that 'today‟s 

globalised macroeconomic processes have also affected the non-formal sector and a contemporary understanding of the nature of handloom 

industry and its responses are very important. The perspectives on handlooms tend to see it as a traditional activity on the decline. There is 

lack of understanding of the very structure of the handloom industry and its field dynamics'. Sinha (2005) has analyzed the status of women 

and economic development in India. She has also analyzed the regional pattern in female participation in handloom weaving.  

 Darmaraju (2006) studied „Marketing in Handloom co- operatives‟ and opined that over a long period of time the experience of 

handloom co-operatives has been a mixed one . The arbitrary mergers, excessive control by master weavers and local power groups, 

politicization and bureaucratization and mismanagement of funds, are some of the factors that have obstructed the efficient functioning of 

co-operatives. Amrita Singh and Shailaja (2009) mentioned that many of Banaras silk saree has achieved international fame and becomes as 

the Indian sun in the fashion world. In spite of the Banaras silk products claiming a ready market both at home and abroad; it has some grey 

areas which needs quick attention to continue and improve further to this traditional craft and to assist the Banaras weavers to ascend new 

goals. Their study has been made to analyze the weaver‟s socio-economic conditions, marketing plans and problems encountered in Banaras 

district of Uttar Pradesh to know the current studies of silk weavers. It reveals the pathetic situations of weavers and their short comings due 

to illiteracy of financial constraints, bottleneck of marketing and support of the Government. Amita Pandya and Joymati Thoudam (2010) 

studied the textile zones in North East region of India focusing on specific designs. They indicated that due to intrusion of modern 

technology, the traditional hand weaver textiles of Manipur are scarcely found and changing in terms of designs and motives. Documentation 
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of the hand-woven textiles of Manipur is the initiative to conduct the study. Arif Anjum and Thakor (2011) analyzed the functioning and the 

problems of power loom industry and stated that the Indian textile industry has an awesome existence in the Indian economy. It is second 

largest employer after agriculture in India. It is one of the largest in the world with massive raw material and textiles manufacturing base. 

Indirect employment including the manpower engaged in agricultural based raw-material production like cotton and related trade and 

handling could be stated to be around another 60 million. The Indian textile industry has their main segments as mill sector, handloom sector 

and decentralized power loom sector.  

 Kuldeep Singh and Monica Bansal (2012) mentioned the handloom sector plays an important role in a country‟s economy providing 

direct employment of 65 lakh persons in weaving. Governments integrating through financial access and implementation of welfare schemes 

made this sector to compete with power loom sector and mill sectors. The flexibility and veracity of handloom encouraged the innovations 

through experimentation. The unique innovative designing is the strength of handloom where power loom sector cannot replicate that. 

Hence, handloom is the integral part of own country‟s heritage synonymous for its riches, diversities and the weavers. Srinivasa Rao and 

Kasisomayajula (2012) stated handloom industry in India is an ancient cottage industry with a decentralized setup. Handloom industry is 

highly concentrated on manmade art and tradition. The handloom sector plays a very important role in the country‟s economy. Tracing the 

importance of the textile sector in the Indian economy also brings us face to face with the different components such as the mill segment, the 

handloom segment and the power loom segment that make up this whole. In handloom sector weavers are classified into independent 

weavers, weavers working under master weavers, weavers working for cooperative societies, weavers for non-government organizations and 

shed (wage) weavers. The Handloom Industry has not received the attention by the economists and researchers what they deserves. Jyoti 

Narzary (2013) studied the marketing problems and objectives of the handloom and handicraft industry in BTA area. She depicts the 

different marketing problems like lack of accessibility of market information, lack of awareness among the customers about the product 

features, promotion and advertising of handloom quality control, lack of logistics management, raw material supply and increasing 

competition faced by producers and retailers.  

 Ramana Shetty (2013) studied clothing industry in Karnataka. The results of the study indicated that the primary impact of quota 

removal on the exporters was the increase in the volume of textile and clothing exports and expanding their markets as well as a change in the 

model of export, shifting away from the use of agents/intermediaries and increasing their profit margins. Priyanka Bhutani (2014) observed the 

significance of the unique identity of handloom sector and its prevailing issues faced by the sector. The study explains the reasons why 

handloom lost its identity and deserving value and suggests possible remedies for revival. Subramanyam Naidu L. and Jayachandra K. (2014) 

in their study stated that co-operative societies which are traditional form useful for the growth and development of India. 15000 weavers‟ co- 

operative societies are present; 35 million weavers are benefited across the country. Many villages of the country of Andhra Pradesh have 

weaving activity and manufacturing various types of sarees, dhotis and khaadi. Venkateswaran (2014) said that handlooms are known in India, 

right from the historical ages. He studied the dynamics of local level trade in plant based hand loom products and socio economic profile of 

weavers. He studied that hand that handloom evidently contributes significantly by generating more employment opportunities and providing 

bread to the rural poor. The study of Vijayabhaskar (2014) reveals the existence of handloom dates from times immemorial in India. Though 

handloom literally refers to a traditional weaving method, symbolically it stands from much more. It represents a philosophy- a way of life. 

The philosophy is the simple faith of Indian folk artisan- the handloom weaver- the man behind the loom. Handloom stands for the 

revitalization of traditional creative energies and the certainty that they can be infused into our modern civilization. Though the method 

employed in making handloom products are simple, the results are extraordinary. The human effort results in creation which are both 

aesthetically delightful and extremely durable. The studies referred in the earlier paragraphs confined to either certain regions or some specific 

issues of handloom industry. None of the studies focused on handloom clusters and measured the impact of the clusters on the socio-economic 

conditions of the weavers. The present study has been taken up to fill the gap and to contribute for the development of the handloom industry. 

 

III. OBJECTIVE OF THE STUDY 

The main objective of the study is to analyze the working conditions of the weavers covered under handloom cluster scheme of 

Andhra Pradesh, India. 

 

IV. RESEARCH METHODOLOGY AND HYPOTHESES 

The required data are collected through primary and secondary sources. The secondary data was collected from the Department of 

Handlooms and Textiles, Government of Andhra Pradesh, APCO, and other related government offices. Data and information was also 

collected from research reports, journals, publications and district offices. Secondary data are also collected from the administrative office of 

the selected clusters. The primary data was collected from weavers working under cluster scheme. The Andhra Pradesh state is selected for 

the study. Since the weavers are present in all most all the district of Andhra Pradesh in large number, the census study is beyond the 

capacity of the researcher. Therefore, three districts namely Ananthapur, East Godavari, and Srikakulam are selected based on existence of 

large number of clusters compared to other districts of Andhra Pradesh. The member weavers of all the 14 clusters form the sample frame. 

Survey method is used to collect information from weavers. The research instrument was structured questionnaire. Since the size of the 

population is large, quota sampling method is used to decide sample size. The size of the sample for each district was 150 weavers working 

under cluster scheme. Thus, the sample size of the three selected districts was 450. Simple random sampling technique is used to select 

sample units. 

The following hypothesis has been formulated for testing: 

H0: There is no significant impact of the IHCDS on the working conditions of member weavers. 

HA: There is a significant impact of the IHCDS on the working conditions of member weavers. 

 

V. DATA ANALYSIS 

The study analyzes the demographic profile of the respondents with reference to age, gender, education background, monthly 

income, and place of residence as shown in table 1.  
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Table 1: Demographic Profile of Respondents (n=450) 

Factor 
Districts 

Total 
Srikakulam Guntur East Godavari 

Age  

30 & below 8(1.77) 9(1.99) 11(2.44) 28(6.22) 

31 – 40 48(10.66) 36(8.00) 33(7.33) 117(26.00) 

41 – 50 48(10.66) 38(8.44) 42(9.33) 128(28.44) 

Above 50 46(10.22) 67(14.88) 64(14.22) 177(39.33) 

Gender 

Male 101(22.44) 98(21.77) 121(26.88) 320(71.11) 

Female 49(10.88) 52(11.55) 29(6.44) 130(28.88) 

Education 

Illiterate 121(26.88) 129(28.66) 127(28.22) 337(83.88) 

SSC 22(4.88) 14(3.11) 16(3.55) 52(11.55) 

Intermediate 5(1.11) 4(0.88) 5(1.11) 14(3.11) 

Graduation -tech 1(0.22) 3(0.66) 2(0.44) 6(1.33) 

Diploma 1(0.22) 0(0.00) 0(0.00) 1(0.22) 

Place of residence 

Rural 120(26.66) 100(22.22) 120(26.66) 340(75.55) 

Urban 30(6.66) 50(11.11) 30(6.66) 110(24.44) 

Monthly income 

Rs. 5000 and below 25(5.55) 15(3.33) 48(10.66) 88(19.55) 

Rs 5000 - 10000 117(26.00) 84(18.66) 56(12.44) 257(57.11) 

Rs 10001 - 15000 14(3.11) 16(3.55) 18(4.00) 48(10.66) 

Above Rs.20000 4(0.88) 8(1.77) 45(10.00) 57(12.66) 

Source: Primary Data 

 

The table 1 reveals the demographic profile of the respondents. The age of the respondents varied between below 30 years and 

above 50 years. The data reveals that the largest groups of the respondents are in the age group of above 50 years (39.33 percent). Out of the 

total, 28.44 per cent of the respondents are in 41-50 years age group and 26 per cent of the respondents belong to 31-40 years age group. The 

respondents who are in the age group of 30 years and below are very less in number representing 6.22 per cent. It can be inferred from the 

data that the handloom sector is unable to attract youngsters in to this profession. The gender wise distribution of respondents reveals that out 

of the total, 71.11 per cent of the respondents are males and about 29 percent are females. The female respondents are relatively more in East 

Godavari and Ananthapur districts. The female respondents are less in number in Srikakulam district. The district wise educational 

background of the respondents shows that about 84 per cent of the respondents are illiterate persons. There are 11.55 per cent of the 

respondents who studied SSC. The respondents who completed intermediate education were 3.11 per cent. Graduates are 6 in number 

representing 1.33 per cent of the total, while 1 respondent completed diploma course. 

The analysis regarding the place of residence shows that 76 per cent of the respondents belong to rural areas and while 24.44 per 

cent of the respondents carry out the profession in urban areas. The monthly family income of the respondents varied between Rs. 5,000 & 

below and above Rs.20, 000. The monthly family income of 10.66 per cent of the respondents is in range of Rs. 10,000 to Rs.15,000  and  

57.11 per cent of the respondents varied between Rs.5,000 and Rs10000. There are 12.66 per cent of the respondents whose monthly income 

is more than Rs.20,000 while the monthly family income of 19.55 of the respondents was Rs.5,000 and below.  

The study attempts to know the impact of Integrated Handloom Cluster Development Scheme on economic conditions of weavers 

using mean and percentage score values. As per the findings of the study the null hypothesis of working conditions is rejected. The impact of 

Integrated Handloom Cluster Development Scheme of working conditions of weavers is assessed based on the opinion of the weavers on the 

following statements as shown in table 2. 

 

Table 2:  Impact of IHCDS on Working Conditions of Weavers 

Working  Conditions Mean Percentage Score 

The working conditions in the cluster are very good 2.87 46.94 

The cluster management is motivating the weavers 1.35 8.83 

Adequate supply  of raw materials  3.57 64.39 

Raw materials are qualitative 3.42 60.56 

Designs are supplied by cluster management 1.44 11.06 

Marketing facilities are provided 1.58 14.61 

Finished products are marketed well by the cluster management 2.46 36.72 

The remuneration for the work is paid without delay 3.43 60.78 

Fair remuneration is paid 2.56 39.06 

Work environment is conducive 3.54 63.67 

Continuous employment provided 1.56 14.11 

Average  2.52 38.52 

Source: Primary Data 
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The data presented in Table 2 reveals that the statement 'adequate supply of raw materials'  got the highest mean value of 3.57 

followed by the statement 'the Work environment is conducive (mean score of 3.54)' and 'the  remuneration for the work is paid without 

delay (mean score 3.43)'. The statement 'raw materials are qualitative' also got the mean value of more than three. All other statements got 

less than three as the mean value. The statement 'the cluster management is motivating the weavers' got the lowest mean value of 1.35. The 

overall rating of the respondents on the impact of Integrated Handloom Cluster Development Scheme of working conditions of weavers is 

2.52 (mean value). It indicates from the data that except four issues there is no significant impact on working conditions of member weavers. 

 

Table 3: Monthly Expenditure on Health Checkup 

Monthly Health Checkup 
District 

Total 
Ananthapur East Godavari Srikakulam 

Below Rs. 1000 
71 

(15.77) 

53 

(11.77) 

32 

(7.11) 

156 

(34.66) 

Rs. 1000 - 1500 
43 

(9.55) 

46 

(10.22) 

55 

(12.22) 

144 

(32.00) 

Rs. 1500 - 2000 
29 

(6.44) 

36 

(8.00) 

35 

(7.77) 

100 

(22.22) 

Rs. 2000 - 2500 
7 

(1.55) 

15 

(3.33) 

28 

(6.22) 

50 

(11.11) 

Total 
150 

(33.33) 

150 

(33.33) 

150 

(33.33) 

450 

(100.00) 

Average 1156.66 1293.33 1446.66 1298.88 

Chi-square: 30.619, P-Value: 0.000, Significant 

Source: Primary data. 

 

The monthly expenditure on health checkup by the respondents varied between below Rs. 1000 and Rs. 2500. The data presented in 

Table 3 reveals that on a average the respondents spend about Rs. 1299 per month on health related problems. There is a significant variation 

among the three districts of the study in expenditure on health as per the values of Chi-square: 30.619, P-Value: 0.000. The average monthly 

expenditure by respondents from Ananthapur district is Rs. 1156.66. The respondents from East Godavari district spent on an average Rs. 

1293.33 per month on health problems. The respondents from Srikakulam are spending relatively high on health as the average expenditure on 

health was Rs.1446.66 per month. 

 

VI. RESULTS AND DISCUSSION 

Multiple Linear Regression analysis was carried out to study and establish the relationship between the demographic factors 

(District Gender, Age, Education and Monthly Income) of respondents and Impact of social conditions on handloom cluster weavers as 

shown in table 4.  

 

Table 4. Regression Analysis: Work Conditions versus District, Gender, Age, Education and Income 

Source DF Adj. SS Adj. MS F-Value P-Value 

Regression 13 2.0423 0.157102 5.27 0.000 

District 2 0.7271 0.363567 12.19 0.000 

Gender 1 0.0195 0.019491 0.65 0.419 

Age 3 0.0288 0.009601 0.32 0.810 

Education 4 0.1366 0.034151 1.14 0.335 

Income 3 0.4279 0.142634 4.78 0.003 

Error 436 13.0071 0.029833   

Lack-of-Fit 96 2.2828 0.023779 0.75 0.950 

Pure Error 340 10.7242 0.031542   

Total 449 15.0494    

R-sq  13.57 

             

The R-Square value shows that regression model explains 13.57 per cent of the variance in strength, indicating that the model does 

not fits the data fairly well. The R-square value considers the regression equation in the model and examines the strength of the independent 

variables in predicting the dependent variable. It exemplifies that there is no significant linear relationship between the demographic factors 

extracted above and their probability of association with various statements related to Impact of social conditions of handloom cluster 

weavers. Two variables (District and Income) out of five contributed significantly to the equation at 5 per cent level i.e., the analysis of 

variance table indicates that the relationship between  district and economic conditions is significant (P = 0.000) as shown in table 5.  

 

Table 5. ANOVA’s Test Results towards Statements on Impact of Clusters on Working Conditions of the Respondents 

District N Mean SD F-Value P-Value Decision 

Ananthapur 150 2.4567 0.2507 

23.50 0.000 Significant East Godavari 150 2.4811 0.1493 

Srikakulam 150 2.3511 0.1637 
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Thus, the finding of the study rejects the null hypothesis. So, „there is no significant impact of the IHCDS on the Working conditions of 

member weavers‟. 

 

VII. CONCLUSION 

The impact of Integrated Handloom Cluster Development Scheme of working conditions of weavers is assessed based on the opinion 

of the weavers on the eleven statements. The statement 'adequate supply of raw materials'  got the highest mean value of 3.57 followed by the 

statement 'the Work environment is conducive (mean score of 3.54)' and 'the  remuneration for the work is paid without delay (mean score 

3.43)'. The statement 'raw materials are qualitative' also got the mean value of more than three. All other statements got less than three as the 

mean value. The statement 'the cluster management is motivating the weavers' got the lowest mean value of 1.35. The overall rating of the 

respondents on the impact of Integrated Handloom Cluster Development Scheme of working conditions of weavers is 2.52 (mean value). It 

indicates from the data that except four issues there is no significant impact on working conditions of member weavers. 
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